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Translation from the original in Russian

Independent auditor’s report on
the financial statements of
Closed Joint-Stock Company “MTBank”
for the period from 1 January through 31 December 2023

To Mr. Dmitry P. Shidlovich,
Chairman of the Management Board of CJSC “MTBank”

To the shareholders, the Supervisory Board, the Audit Committee
and the Management Board of CJSC “"MTBank”

Opinion

We have audited the financial statements of Closed Joint-Stock Company “MTBank” (hereinafter,
“"CJSC "MTBank” or the “Bank”) (address: the Republic of Belarus, 220007, Minsk, Tolstogo str.,
10; date of state registration: 14 March 1994; registration number in the State Register of Legal
Entities and Individual Entrepreneurs: 100394906), which comprise the statement of financial
position as at 31 December 2023, statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies (hereinafter, the “financial
statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Bank as at 31 December 2023, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS).

Basis for opinion

We conducted our audit in accordance with the Law of the Republic of Belarus On Auditing
Activity, national auditing rules effective in the Republic of Belarus and International Standards on
Auditing (ISA). Our responsibilities under those rules and standards are further described in the
Responsibilities of the audit firm for the audit of the financial statements section of our report. We
are independent of the Bank in accordance with the International Ethics Standards Board for
Accountants’ (IESBA) International Code of Ethics for Professional Accountants (including
international independence standards) (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in the Republic of Belarus, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Key audit matters

Translation from the original in Russian

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For the matter below, our
description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Responsibilities of the audit firm for the
audit of the financial statements section of our report, including in relation to this matter.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial statements. The results of our
audit procedures, including the procedures performed to address the matter below, provide the
basis for our audit opinion on the accompanying financial statements.

Key audit matter

How our audit addressed the matter

Allowance for expected credit losses on loans to customers in accordance with IFRS 9

The estimation of the allowance for expected
credit losses on loans to customers is a key
area of judgment for the Bank’s management.

Identification of factors of a significant increase
in credit risk, including identification of changes
in the risk of default occurring over the
remaining life of a financial instrument,
identification of default (impairment stages), as
well as the estimation of probability of default,
the level of recovery and forward-looking
information involve significant use of
professional judgment and assumptions.

The use of various models and assumptions in
the calculation of expected credit losses can
significantly affect the level of the allowance for
expected credit losses on loans to customers.
Due to substantial amounts of loans to
customers and an extensive use of professional
judgment, the estimation of the allowance for
expected credit losses is a key audit matter.

Information on the allowance for expected
credit losses on loans to customers, and the
approach of the Bank’s management to
assessing and managing credit risk are
provided in Notes 7 and 24 to the financial
statements.

With regard to calculating the allowance for
expected credit losses on loans to customers,
our audit procedures included the analysis of
the methodology, testing of controls over the
customer lending process, including testing of
controls over the accounting for overdue debt
and procedures to identify factors of a
significant increase in credit risk and default
on loans to customers.

We considered the assumptions and inputs
used by the Bank and models to calculate
probability of default, the level of recovery and
forward-looking information. We analyzed the
classification of loans by impairment stage and
the mathematical accuracy of the calculation
of the allowance for expected credit losses.

We analyzed the financial position of
borrowers, overdue and renegotiated
exposures and sufficiency of collateral with
respect to individually significant loans to legal
entities and loans with higher credit risk.

We analyzed whether the Bank’s management
applied judgments consistently when
calculating the allowance for expected credit
losses.

We reviewed the information related to the
allowance for expected credit losses on loans,
disclosed in the notes to the financial
statements.
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HEW SHLITIONS Translation from the original in Russian

Responsibilities of management and the Audit Committee of CJSC "MTBank” for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Bank or to cease its operations, or has no realistic alternative but to do so.

The Audit Committee of CIJSC "MTBank” is responsible for overseeing the Bank’s financial
reporting process.

Responsibilities of the audit firm for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit, conducted in accordance with the Law of the Republic of Belarus
On Auditing Activity, national auditing rules effective in the Republic of Belarus and ISA, will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.
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NEW S0 LUTEONS Translation from the original in Russian

As part of our audit performed in accordance with the Law of the Republic of Belarus On Auditing
Activity, national auditing rules effective in the Republic of Belarus and ISA, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

> Identify and evaluate the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than the risk of not detecting a material misstatement resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or override of internal
control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Bank’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management and related disclosures.

> Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

> Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Bank to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of the Bank
audit. We remain solely responsible for our audit opinion.

We communicate with the Supervisory Board and the Audit Committee of CJSC “MTBank”
regarding, among other matters, the planned scope and timing of the audit, as well as significant
audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide the Supervisory Board and the Audit Committee of CISC "MTBank” with a
statement that we have complied with all relevant ethical requirements regarding independence
and communicated with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, threat mitigation actions or related
safeguards.
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From the matters communicated to the Supervisory Board and the Audit Committee of

CJSC “MTBank,” we determine matters that were of most significance in the audit of the financial
statements for the current period and are therefore key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matters or
when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Auditor’s qualification certificate No. 0002137
of 2 October 2013 issued by the Ministry of Finance of

7 the Republic of Belarus for an indefinite period of time.

Engagement Partner Certificate of compliance with the qualification and
business reputation requirements for auditors of

Ivan Vyacheslavovich Stankevich banks, Joint-Stock Company “"Development Bank of

Audit Director, FCCA the Republic of Belarus,” non-bank credit and financial
institutions, banking groups and banking holdings

On the basis of power of attorney, No. 74 of 15 January 2014, issued for five years

w/o number of 11 January 2024 (last tested on 9 December 2019).

Auditor’s qualification certificate No. 0002411 of
4 October 2017 issued by the Ministry of Finance of
the Republic of Belarus for an indefinite period of time.

Certificate of compliance with the qualification and

Audit Team Executive business reputation requirements for auditors of
banks, Joint-Stock Company “Development Bank of
Oleg Valerievich Tikhonov the Republic of Belarus,” non-bank credit and financial
Deputy Head of Audit Department, institutions, banking groups and banking holdings
ACCA No. 149 of 12 January 2023, issued for five years.

14 February 2024

Auditor’s report received by: |

Chairman of the Managemen 3

CJSC “MTBank” Dmitry Petrovich Shidlovich

Details of the auditor

Name: B1 Audit Services Limited Liability Company

Registered in the State Register of Legal Entities and Individual Entrepreneurs on 7 April 2005, Registration No. 190616051.
Member of the Audit Chamber since 26 December 2019.

Registration No. 10051 in the register of auditors, entered on 1 January 2020.

Address: Republic of Belarus, 220004, Minsk, Klary Tsetkin str., 51A, 15th floor.



CJSC “MTBank” 2023 IFRS financial statements

Statement of financial position
As at 31 December 2023
(in thousands of Belarusian rubles)

31 December 31 December
Note 2023 2022

Assets
Cash and cash equivalents 5 867,706 511,291
Due from credit and financial institutions 6 82,138 67,848
Loans to customers 7 2,338,280 1,468,509
Investment securities 8 88,663 79,811
Property and equipment and right-of-use assets 9 48,470 44,682
Intangible assets 10 45,035 36,050
Other assets 12 40,453 20,152
Total assets 3,510,745 2,228,343
Liabilities
Due to credit institutions 13 106,931 55,448
Due to customers 14 2,482,054 1,484,892
Debt securities issued 15 170,666 52,617
Current income tax liabilities 2,088 3,341
Deferred income tax liabilities 11 27,276 22,785
Subordinated debt 16 67,919 48,618
Other liabilities 12 44,622 41,790
Total liabilities 2,901,556 1,709,491
Equity
Share capital 17 110,426 110,426
Investment securities revaluation reserve 1,643 947
Property and equipment revaluation reserve 9 2,233 39
Retained earnings 17 494,887 407,440
Total equity 609,189 518,852
Total equity and liabilities 3,510,745 2,228,343

Signed and authorized for release on behalf of the Management Board of CJSC “MTBank”

D.P. Shidlovich Chairman of the Management Board

Y.G. Zakhvatovich Chief Financial Officer

12 February 2024

The accompanying notes on pages 7-80 are an integral part of these financial statements. 1



CJSC “MTBank” 2023 IFRS financial statements

Statement of comprehensive income
For the year ended 31 December 2023

(in thousands of Belarusian rubles)

Note 2023 2022
Interest income calculated using the effective interest rate
method
Loans to customers 238,263 240,952
Investment securities 3,950 3,180
Due from credit and financial institutions 4,435 3117
246,648 247,249
Other interest income 10,978 6,789
Interest expense
Due to customers (50,748) (75,725)
Debt securities issued (6,245) (6,418)
Other borrowings - (3)
Due to credit institutions (3,547) (6,744)
Subordinated debt (3,355) (2,439)
Operating lease liabilities (332) (383)
(64,227) (91,712)
Net interest income before allowance for expected credit
losses on financial instruments 193,399 162,326
Allowances for expected credit losses on financial instruments 5,8, 7,
8,12,19 (21,660) (29,492)
Net interest income 171,739 132,834
Fee and commission income 21 169,856 132,404
Fee and commission expense 21 (94,519) (76,937)
Realized gains/(losses) from investment securities reclassified
to profit or loss 121 (89)
Net gains from foreign currencies 20 52,506 84,141
- Dealing 49,153 74,849
- Revaluation of currency items 3,351 9,270
- Foreign currency derivatives 2 22
Net gains from precious metals 585 -
Other income 22 36,839 25,032
Non-interest income 165,388 164,551
Personnel expenses 23 (83,010) (71,891)
Depreciation and amortization 9,10 (19,727) (21,599)
Other operating expenses 23 (57,786) (52,691)
Other impairment losses 12 (348) (1,100)
Non-interest expense (160,871) (147,281)
Profit before income tax expense 176,256 150,104
Income tax expense 11 (44,973) (38,722)
Profit for the year 131,283 111,382

Signed and authorized for release on behalf of the;MaAages >J8C “MTBank”

D.P. Shidlovich Chairman of the Management Board

Y.G. Zakhvatovich Chief Financial Officer
12 February 2024

The accompanying notes on pages 7-80 are an integral\part of these financial statements. 2



CJSC “MTBank” 2023 IFRS financial statements

Statement of comprehensive income (continued)

Note 2023 2022

Profit for the year 131,283 111,382
Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in

subsequent periods
Amount of accumulated earnings/(losses) reclassified to profit or

loss upon disposal of debt investments at fair value through

other comprehensive income (121) 89
Net change in fair value of debt instruments at fair value through

other comprehensive income 887 (424)
Change in allowance for expected credit losses on debt

instruments at fair value through other comprehensive income (70) 668
Net other comprehensive income to be reclassified to profit

or loss in subsequent periods 696 333
Other comprehensive income not to be reclassified to profit or loss

in subsequent periods
Revaluation of buildings and structures 9 2,925 52
Income tax related to components of other comprehensive income 11 (731) (13)
Total other comprehensive income not to be reclassified to

profit or loss in subsequent periods 2,194 39
Other comprehensive income for the year, net of tax 2,890 372
Total comprehensive income for the year 134,173 111,754

Signed and authorized for release on behalf of the Management Board of CJSC “MTBank”

D.P. Shidlovich

Y.G. Zakhvatovich

12 February 2024

The accompanying notes on pages 7-80 are an integral part of these financial statements.

Chairman of the Management Board

Chief Financial Officer



CJSC "MTBank”

2023 IFRS financial statements

Statement of changes in equity

For the year ended 31 December 2023

(in thousands of Belarusian rubles)

At 1 January 2022

Profit for the year

Other comprehensive income
Change in investment securities
revaluation reserve
Change in property and equipment
revaluation reserve
Total other comprehensive income
Total comprehensive income
for the year

Transactions with shareholders
Dividends paid (Note 17)

Total transactions with shareholders
At 31 December 2022

Profit for the year

Other comprehensive income
Change in investment securities
revaluation reserve
Change in property and equipment
revaluation reserve
Total other comprehensive income
Total comprehensive income
for the year

Transactions with shareholders
Dividends paid (Note 17)

Total transactions with shareholders
At 31 December 2023

Investment Property and
securities equipment
Share revaluation  revaluation Retained
capital reserve reserve earnings Total

110,426 614 - 311,538 422,578
- - - 111,382 111,382
- 333 - - 333
- - 39 - 39
- 333 39 - 372
- 333 39 111,382 111,754
- - - (15,480) (15,480)
= = - (15,480) (15,480)

110,426 947 39 407,440 518,852
- - - 131,283 131,283
- 696 - - 696
- - 2,194 = 2,194
- 696 2,194 - 2,890
- 696 2,194 131,283 134,173
= - — (43,836) (43,836)
- - - (43,836) (43,836)

110,426 1,643 2,233 494,887 609,189

Signed and authorized for release on behalf of the Management Board of CJSC “MTBank”

D.P. Shidlovich

Y.G. Zakhvatovich

12 February 2024

The accompanying notes on pages 7-80 are an integral part of these financial statements.

e

Chairman of the Management Board

Chief Financial Officer



CJSC “MTBank”

2023 IFRS financial statements

Statement of cash flows
For the year ended 31 December 2023

(in thousands of Belarusian rubles)

Cash flows from operating activities

Interest received

Interest paid

Fees and commissions received

Fees and commissions paid

Realized gains less losses from foreign currencies

Gains less losses from precious metals

Other income received

Personnel expenses paid

Other operating expenses paid

Cash flows from operating activities before changes in
operating assets and liabilities

Net (increase)/decrease in operating assets
Due from credit institutions

Loans to customers

Other assets

Net increase/(decrease) in operating liabilities

Due to credit institutions

Due to customers

Other liabilities

Net cash flows from operating activities before income tax

Income tax paid
Net cash from operating activities

Cash flows from investing activities

Purchase of investment securities

Proceeds from sale and redemption of investment securities

Purchase of property and equipment and intangible assets

Proceeds from sale of property and equipment and intangible
assets

Net cash received from / (used in) investing activities

Signed and authorized for release on behalf of the Management Board of CJSC “MTBank”

D.P. Shidlovich

Y.G. Zakhvatovich

12 February 2024

Note 2023 2022
253,682 246,999
(57,353) (93,427)
170,483 134,899
(94,235) (76,226)

49,490 75,168
209 2
36,046 27,887
(82,948) (70,018)
(56,549) (54,583)
218,825 190,699
(12,097) (44,901)
(822,130) (98,091)
(21,797) (2,123)
49,782 (31,6486)
879,435 129,556
3,432 15,508
295,450 159,002
(42,467) (28,136)
252,983 130,866
(18,222) (75,629)
22,460 32,634
9,10 (22,907) (22,049)
938 456
(17,731) (64,588)

The accompanying notes on pages 7-80 are an integral part of these financial statements.

Chairman of the Management Board

Chief Financial Officer



CJSC “MTBank” 2023 IFRS financial statements

Statement of cash flows (continued)

Note 2023 2022

Cash flows from financing activities

Proceeds from issue of debt securities 545,656 198,105
Redemption of debt securities issued (432,740) (203,016)
Proceeds from subordinated loans received 13,148 12,965
Redemption of subordinated loans (1,000) -
Dividends paid 17 (43,836) (15,480)
Payments related to lease liabilities 12 (7,818) (5,658)
Net cash (used in) / from financing activities 73,410 (13,084)
Effect of exchange rate changes on cash and cash equivalents 47,787 (1,253)
Net increase in cash and cash equivalents 356,449 51,941
Cash and cash equivalents at the beginning of the reporting year 511,291 462,905
Reclassification from cash and cash equivalents 5 - (3,510)
Allowance for expected credit losses 5 (34) (45)
Cash and cash equivalents at the end of the reporting year 5 867,706 511,291

Signed and authorized for release on behalf of the Management Board of CJSC “MTBank”

D.P. Shidlovich Chairman of the Management Board

Y.G. Zakhvatovich Chief Financial Officer
12 February 2024

The accompanying notes on pages 7-80 are an integral part of these financial statements. 6



CJSC “MTRBank” Notes to the 2023 IFRS financial statemenis

(in thousands of Belarusian rubles)

Principal activities

Ciosed Joint-Stock Company “MTBank” (hereinafter, “CJSC "MTBank” or the “Bank”) was registered under the laws of
the Republic of Belarus by the National Bank of the Republic of Belarus (hereinafter — the “National Bank™) on

14 March 1994 as a closed joint-stock commercial bank with foreign investment. The Bank’s activities are regulated by
the National Bank. The Bank operates under banking license No. 13 issued by the National Bank on 30 December 2022,
The Bank also holds license No. 02200/5200-1246-1112 for professional securities and stock exchange operations
issued by the Ministry of Finance of the Republic of Belarus pursuant to the decision of 24 Cctober 1995 and license
No. 01019/68 issued by the Operaticnal and Analytical Center under the President of the Republic of Belarus for the
right to carry out technical and/or cryptographic protection of information pursuant to decision No. 48 of 25 May 2007.

The Bank accepts deposits from individuals, extends credit and makes cash transfers in the Republic of Belarus and
abroad, provides currency exchange and other banking services to legal entities and individuals. The Bank’s head
office is located at 10, Lva Tolstogo str., Minsk. During the reporting period, the iegal address of the Bank remained
unchanged.

As at 31 December 2023, the Bank’s structure comprised a head office, one center for banking services, 38 cash
settlement centers and 35 rermote workplaces.

As at 31 December 2022, the Bank’s structure comprised a head office, one center for banking services, 38 cash
settlement canters, 45 remote workplaces and 6 mobile remote workplaces.

As at 31 December 2023 and 2022, the Bank had neither subsidiaries nor associates.

As at 31 December 2023 and 2022, the Bank's ouistanding shares were owned by the following shareholders:

31 December 31 December

‘Shareholder 2023 2022
MTB Investments Holdings Limited, Cyprus 99.1326% 99.1326%
Other 0.8674% 0.8674%
100.000% 100.000%

The Bank’s ultimate controlling owner is Abdo Romeo Abdo, a Lebanese national.

Basis of preparation
General

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB) and Interpretations issuad by the International
Financial Repoerting Interpretations Committee (IFRIC).

In accordance with the Belarusian accounting and banking legislation and related instructions (hereinafter, "BAS"), the
Bank is required to maintain accounting records and prepare financial statements in Belarusian rubles. These financial
statements are based on the Bank's BAS accounting data, as adjusted and reclassified in order {o comply with IFRS.

The Bank's functional currency is the Belarusian ruble (BYN).

The financial statements have been prepared under the historical cost convention except for certain non-cash items
that originated before 31 December 2014, which were recognized in accordance with tAS 29 Financial Reporting in
Hyperinflationary Economies, and certain items that are recognized at fair value, namely, “Debt securities at fair value
through other comprehensive income” and “Buildings and structures”.

These financial statements are presented in thousands of Belarusian rubles ('BYN thousand™).
The Bank's shares are not publicly traded, securities issued by the Bank are not included in the quotation iists of

0JSC Beiarusian Currency and Stock Exchange, the Bank is not recognized as a listed company and, accordingly,
does not apply IAS 33 Eamings per Share and IFRS 8 Operating Segments.,
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Basis of preparation {continued)
Going concern

The Bank’s management assessed its ability to continue as a going concern considering all available informaticn on
the future, The Bank developed and approved adequate and realistic action plans to ensure compliance with the
course of development set forth in the strategic goals, and to ensure the Bank's operation in the environment affected
by external factors, as well as crisis financing plans. Based on the analysis of the factors relevant to the current and
expected profitability of the Bank, debt repayment schedules and potential refinancing sources, the Bank’s
management considers it appropriate to use the going concern assumption in the foreseeable future.

The Bank’'s management analyzed the possible impact of the geopoiitical and macroecoromic situation on the financial
position and performance of the Bank by conducting a comprehensive stress test of the Bank's solvency and liquidity,
as well as assessing the credit risk of the largest borrowers. Stress testing involved assessing the impact on the Bank’s
stability of the basic and two siress macroeconomic scenarios (moderate shock scenario, severe shock scenario).
Management believes that based on the resulis of the stress testing, the Bank ensures compliance with the reguiatory
capital adequacy ratio, absence of negative accumulated fiquidily gaps and profitability of its operations. The estimated
resource outflows and changes in the quality of loan portfolios do not threaten the security of the Bank’s operations.

Operating environment

Since February 2022, increased geopolitical tensions and Russia's special military operation in Ukraine have had a
negative impact on the Belarusian economy. The Repubiic of Belarus has been affected by negative external faclors
resulling from growing sanctions pressure. The European Union, the United States and some other countries have
imposed new sanctions against certain economy sectors and some Belarusian state and commercial organizations,
including banks and individuals, as well as restrictions on certain types of transactions, including blocking of cash
balances on accounts with foreign banks and blocking of payments on Eurobonds issued by the Republic of Belarus.
Some international companies announced that they were suspending iheir operations in the Republic of Belarus or
terminating supplies of products to the Republic of Belarus.

Despite the negative foreign policy factors, in 2023, financial and currency markets stabilized after a period of
increased volatility in 2022, The National Bank has been gradually reducing the refinancing rate from 12% to 9.5% p.a.
to ensure macroeconomic balance and stabilize domestic foreign currency and deposit markets. In 2023, the inflation
rate was 5.8%, with the target level of 7%-8%.

In 2023, the GDP of Belarus increased by 3.9% and amounted to BYN 216.1 billion in current prices.

In 2023, the foreign trade balance for services was positive (LISD 480.7 billion compared to the positive balance of
USD 4.141 billion in 2022),

In 2023, the Belarusian ruble weakened against major foreign currencies. The official exchange rates changed from
BYN 27364 for USD 1 to BYN 3.1775 for USD 1, from BYN 3.4322 for EUR 1 to BYN 3.5363 for EUR 1; from BYN 3.7835
for RUB 100 to BYN 3.4991 for RUB 100; from BYN 3.8617 for CNY 10 io BYN 4.4414 for CNY 10 year-on-year.

In 2022, international rating agencies downgraded sovereign ratings of the Republic of Belarus (S&P —to the SD grade,
Fitch — to the RD grade, Moody's — fo the Ca grade). In 2023, S&P and Fitch withdrew their ratings while Moody's
lowered its rating to C. Af the same time, ratings assigned by Russian rating agencies became more widely used in the
Republic of Belarus to avoid the geopolitical influence. In 2022, according to the ACRA rating agency. the long-term
fareign currency credit rating of the government of the Republic of Belarus was set at B+ (with a developing cutlook)
that was also effective in 2023. In November 2023, this rating was canceled due o nonanalytic reasons.

The Bank continues to assess the effect of these events and changing macroeconomic conditions on its activities,
financial position and financial results.

Inflation accounting

Up fo 31 December 2014, the Belarusian economy was considered to be hyperinflationary in accordance with the
criteria set forth in 1AS 29 Financial Reporting in Hyperinflationary Economies (IAS 29). Accordingly. adjustments and
reclassifications for the purposes of presentation of IFRS financial statements include restatement, in accordance with
IAS 29, for changes in the general purchasing power of the Belarusian ruble.

Starting 1 January 2015, the Belarusian economy is no longer considered hyperinflationary, thus the cost of the Bank’s
nan-monelary assets, liabilities and equity presented in measuring units as at 31 December 2014 was used to calculate
the opening balances as at 1 January 2015.
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Basis of preparation (continued)
Inflation accounting {continued)

The Bank operates in the Republic of Belarus. Accordingly, the Bank's business is affected by the economy and
financial markets of Belarus, which display characteristics of a developing market. The legal, tax and regulatory
frameworks continue to develop but are subject to varying interpretations and frequent changes which together with
other fegal and fiscal impediments coniribute to the challenges faced by entities operating in Belarus. The methods of
monetary policy regulation, adopted by the National Bank, made it possible to reduce both the volatility of the
Belarusian ruble and the level of inflation over the past several years. Despite this, the depreciation of the Belarusian
ruble-preceding the stabilization period and the subsequent high inflation still lead to some uncertainty concerning the
business environment in the Republic of Belarus.

These financial statements reflect management's assessment of the impact of the Belarusian business environment on

the operations and the financial position of the Bank. The actual impact of the fufure business environment may differ
from management's estimates.

Summary of accounting policies
Financial assets and financial liabilities
a) Classification of financial instruments

Financiafl assets

A financial asset at inifial recognition is classified as measured at amortized cost or at fair value through other
comprehensive income (FVOCI) or at fair value through profit or less. (FVPL).

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated by the
Bank as at FVPL:

> The financial asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
> The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments

of principal and interest (SPPI1} accrued on the principal amount outstanding

A debt instrument is measured at FVOC! only if it meets both of the following condilions and is not designated by the
Bank as at FVPL:

> The asset is held within a business model the objective of which is achieved by both collecting contractual cash
flows and selling financial assets; and

> The contractual terms of the finaneial asset give rise on specified dates to cash flows that are SPPI on the
principal amount outstanding

For debt financial assets measured at FVQCI, gains and losses are recognized within other comprehensive income,
except for the following items recognized within profit or loss in the same manner as for financial assets measurad at
amortized cost:

> Interest income calculated using the effective interest rate method
» Expected credit losses and recovered impairment losses; and
> Gains or losses from changes in exchange rates

On derecognition of a debt financial asset at fair value through other comprehensive income, accumulated profit or loss
that were previously recognized in other comprehensive income are reclassified from equity to profit or loss.

On initial recognition of an equity investment that is not heid for trading, the Bank may irrevocably elect to present
subsequent changes in fair value in other comprehensive income. This election is made for each investment
separately.

For such equity instruments, gains and losses are never reclassified into profit or loss and no impairment is recognized
in profit or loss.

All other financial assets are classified as measured at FVPL.
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Summary of accounting policies (continued)
Financial assets and financial liabilities (continued)

In addition, at initial recognition, the Bank may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortized cost or FVOCI as measured at FVPL, if doing so eliminates or significantly
reduces a recognition inconsistency that would otherwise arise.

Business model assessment

The Bank assesses the business model under which the asset is held at the level of the porifolio of financial
instruments, as this best reflacts the method used to manage business and present information to management.
The information considered by the Bank includes:

> Pualicies and objectives established to manage the portfolio, and how they are implemented in practice. In
particular, whether the management strategy is focused on generating contractual interest income, maintaining
a certain structure of interest rates, ensuring correlation of the maturities of financial assets with the maturities of
financial liabilities used fo finance these assets, or realizing cash flows through the sale of assets

[ The procedure to assess the performance of the porifolic and the way this information is communicated to the
Bank’s management

> Risks that affect the business model performance (and the performance of financial assets held within that
business model} and the way these risks are managed

> Ways to remunsrate managers responsible for managing the portfolio (for example, whether the remuneration
depends on the falr value of the assets or the contractual cash flows received from the assets)

(8 Frequency, volume and timing of sales in prior periods, reasons for such sales and expectations about future
sales activity. However, information on sales aclivity is considered not in isolation but as part of an overalt
assessmertt of how the Bank achieves its objective for managing financial assels and how cash flows are realized

Financtal assets, which are held for trading, or which are managed and whose performance is evaluated on a fair vaiue
basis, are measured at FVPL, as they are neither held to collect contractual cash flows nor held hoth to collect
contractual cash flows and to sell financial assets.

Assessment of whether the contractual cash flows are solely payments of principal and interest

For the purpose of this assessment, ‘principal’ is defined as fair value of a financial asset at initial recognition. ‘Interest’
is defined as consideration for the time value of money, for credit risk refated to the principal amaount outstanding during
a cerlain period, and for other primary credit-related risks and costs (for example, liquidity risk and administrative
expenses), and includes profit margin.

When determining whether the contractual cash flows are solely payments of principal and interest on the principal
amount outstanding {the SPP] criterion), the Bank analyzes contractual terms of the financial instrument. This includes
the assessment of whether a financial asset contains a contractual provision that can change the terms or amount of
contractual cash flows so that the financial asset will no longer comply with this criterion. When performing the
assessment, the Bank considers:

> Contingencies that can change the terms or the amount of cash flows

> Leverage features

> Early repayment and prolongation provisions

> Provisions limifing the Bank’s claims to cash flows from specified assets (e.g. non-recourse loans)

> Provisions that modify consideration for the time value of money (e.g. regular revision of inferest rates)
Reclassification

Financial assets are not reclassified after initial recognition, except in the period when the Bank changes its business
model to manage financial assets.

Financial assets measured at amortized cost are initially measured af fair value plus incremental direct transaction
costs and subsequently at their amortized cost using the effective interest rate method.

Financial assets measured at fair value are initially measured at fair value plus, if the financial assets are not measured
at FVPL, the relevant transaction costs and are subsequently recognized at fair value,

10
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Summary of accounting policies {continued)

Financial assets and financial liabilities {continued)

Gains or losses from financial assets measured at FVOCH are recorded in other comprehensive income, excluding
interest income calculated using the effective interest rate method, expected credit losses and recovery of amounts

written off {o losses, and exchange rates recognized in profit or loss.

Gains and losses on financial assets at FVPL are recognized in profit or loss at subsequent revaluation of a financial
instrument.

Financial liabilities

The Bank classifies financial liabilities, other than financial guarantees and loan commitments, as measured at
amortized cost or at FVPL.

Reclassification

Financial liabilities are not reclassified after initial recognition.

b) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of finahcial position only when
there is a legally enforceable right to set off the recognized amounts, and there is an intention to setile on a net basis,

or to realize the asset and settle the liability simultaneously. The right to set off must not be contingent on a future event
and should be enforceable in all the following circurnstances:

> In the ordinary course of business
> In the event of default; and
> in the event of insclvency or bankruptcy of an entity or any of its counterparties

These conditions are not generally the case with master netting agreements, and the related assets and liabilities are
presented gross in the statement of financial position.

c) Derecognition of financial instruments
Financial assets

The Bank derecognizes a financial asset when the contractual rights to cash flows from the financial asset expire or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred, or in which the Bank neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

When the financial asset is derecognized, the difference between the carrying amount of the asset (or the carrying
amount allocated to the derecognized part of the asset) and the amount of (i) consideration received {including the
amount of the asset received less the new assumed liability) and (if} any accumulated profit or loss recognized within
other comprehensive income is recognized within profit or loss.

Any interest in transferred financial assets that qualify for derecognition, which is created or retained by the Bank, is
recognized as a separate asset or liability.

The Bank enters into transactions whereby it transfers the assets recognized in the statement of financial position, but
retains either all or substantially all risks and rewards of ownership of transferred assets or their part. In such cases,
transferred assels are not derecognized. Examples of such transactions include securities lending and repurchase
transactions.

in transactions where the Bank neither retains nor transfers substantially all the risks and rewards of ownership of the
asset and retains control of the fransferred asset, the asset continues to be recognized to the extent of the Bank's
continuing involvement in the asset, determined as the Bank's exposure to the risk of change in the value of the.
transferred asset.

Financial liabifities

The Bank derecognizes a financial liability when the contractual obligation is fulfiled or cancelled or expires.

11
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Summary of accounting policies (continued)

Financial assets and financial liahilities (continued)

d) Modifications to the terms of financial assels and financial liabilities
Modification.of financial assets

If the terms of the financial asset are changed, the Bank assesses whether cash flows related to such a modified asset
change substantially. If there is a substantial change in cash flows (substantial modification), the rights fo contractual
cash flows on the original financial asset are considered to be expired. In this case, the original financial asset is
derecognized and the new financial asset is recognized at fair vaiue plus the respeclive transaction costs. Fees
resulting from the modification are recognized is follows:

> Fees recognized when the fair value of the new asset is measured and fees comprising compensation of
transactions costs are included in the initial measurement of this asset

' Other fees are recognized within profit or ioss as part of profit or loss from derecognition

Changes in cash flows on existing financial assets or financial liabilities are not considered as a modification, if they
result from existing confractual terms, e.g., changes in the Bank's interest rates due to changes in the National Bank's
refinancing rate, if the corresponding loan agreement provides for the Bank to be able to change interest rates.

The Bank performs a quantilative and qualitative assessment of whether the modification of terms is substantial, i.e.,
whether cash flows on the original financial asset and cash flows on the modified or replacing financial asset are
substantially different. The Bank performs a qualitative and quantitative assessment of whether the modification is
substantial by analyzing qualitative factors, quantitative factors and the cumulative effect of qualitative and quantitative
factors. If the cash flows are substantially different, the rights to contractual cash flows on the criginal financial asset
are deemed to have expired. In making this assessment, the Bank foilows the guidance on derecognition of financial
liabilities.

The Bank concludes that the modification is substantial based on the following qualitative factors:
> Change in the currency of a financial asset

> Change in the terms of the financial asset resulting in a failure fo meet the SPPI criterion

Generally, if the modification results from financial difficulties of the borrower, the objective of such a modification is to
recover the maximurn amount of the asset in accordance with the original terms of the agreement, and not {o create
{issue) a new asset on substantially different terms. If the Bank plans fo modify a financial asset in a way that would
result in forgiveness of a portion of contractual cash flows, then it first considers whether a part of the asset should be
written off before the modification takes place (see the write-off policy below). This approach impacts the resuit of the
quantitative assessment and results in non-compliance with the criteria for derecegnition of the respective financial
asset in such cases. The Bank also performs a gualitative assessment of whether the modification is substantial.

If the modification of the terms of a financial asset measured at amortized cost or FVOC! does not resuit in
derecognition of this financial asset, the Bank recalculates the gross carrying amount of such an asset using the
originat effective interest rate on the asset and recognizes the arising difference as a modification gain or loss within
profit or loss. For financial assets with flgating interest rates, the original effective interest rate used to calculate the
maodification gain or loss is adjusted in order to reflect current market conditions at the time of the modification. Costs
incurred or fees paid and fees earned as a result of such a modification adjust the gross carrying amount of the
meodified financial asset and are amortized over the remaining life of the modified financial asset.

If the modification takes place due to financial difficulties of the borrower, the respective gain or loss is presented within
impairment losses. In all other cases, the respective gain or loss is preséented within interest income calculated using
the effective interest rate method.,

For loans with fixed interest rates, where the borrower has the right to early repayment of the loan at nominal value

without substantial penalties, the Bank’s accounting treatment of a change in the interest rate to the market level in

response o a change in market conditions is similar to the accounting treatment of instruments with floating interest
rates, i.e., the effective interest rate is revised prospectively.

Modification of financial liabilities

The Bank derecognizes a financial liability when its terms are modified in such a way that the amount of cash flows
from the modified liability substantially changes. In this case, the new financial liability with modified terms is
recognized at fair value. The difference between the carrying amount of the original financial liability and the amount of
the new financial liability with medified terms is recognized within profit or loss. Consideration paid includes transierred
non-financial assets, if any, and assumed liabilities, including the new modified financial liability.

12
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Summary of accounting policies {continued)
Financial assets and financial liabilities (continued)
The Bank performs a qualitative and quantitative assessment of whether the modification is substantial by analyzing

qualitative factors, quantitative factors and the cumulative eifect of qualitative and quantitative factors. The Bank
concludes that the modification is substantial based on the following qualitative factors:

s Change in the currency of a financial liability
- tnclusion of a conversion condition
» Change in the subordination of the financial liability

For the purpose of the guantitative assessment, the terms are considered to be substantially different if the present
value of the cash flows under the modified terms, including net fees, discounted at the original effective interest rate is
at least 10% different from the discounted present value of the remaining cash flows under the old terms.

If the medification of the ferms of a financial liability does not result.in its derecognition, the amorlized cost of the
liability is recalculated by discounting the modified cash flows using the original effective interest rate and the arising
difference is recognized as a modification gain or [oss within profit or loss. For financial liabilities with floating interest
rates, the original effective inferest rate used 1o calculate the modification gain or loss is adjusted in order to reflect
current market conditions at the time of the modification. Costs incurred or fees paid as a result of the modification are
- recognized as an adjustment fo the carrying amount of the liability and are amortized over the remaining term of the
modified financial liability by recalculating the respective effective interest rate.

e) Impairment

The Bank recognizes an allowance for expected credit losses (ECL) for the following financial instruments that are not
measured at FVPL:

> Financial assets that are debt instruments
> Net investments in finance leases

> Issued financial guarantees; and

> Issued loan commitments

No impairment loss is recognized for investrments in equity instruments.

The Bank recognizes allowances for ECL in the amount of lifetime ECL, except for financial instruments for which credit
risk has not increased significantly since their initial recognition.

The Bank does not apply an exemption associated with low credit risk.

12-month ECL are the portion of ECL resulting from defaults on a financial instrument that are possible within
12 months after the reporting date. Financial instruments for which 12-month ECL are recognized are included in
Stage 1 financial instruments.

Lifetime ECL are defined as ECL arising from all possible events of default over the entire expected life of a financial
instrument. Financial instruments that are not purchased or originated credit-impaired (FOCI) assets for which lifetime
ECL are recognized are included in Stage 2 (if the credit risk on the financial instrument increased significantly after
initial recognition but the financial instrument is not credit-impaired) and Stage 3 (if the financial instrument is
credit-impaired).

Measurement of ECL

ECL are a default probability-weighied estimate of credit losses. They are measured as follows:

> Financial assets that are not credit-impaired at the reporting date: as the present value of the difference
between the future contractual cash flows due to the Bank and the cash flows that the Bank expects to receive

> Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying
amount of assets and the present value of estimated future cash flows discounted using the original effective
interest rate

> Unused pertion of loan commitments: as the present value of the difference between the contractual cash flows
that are due {o the Bank if the commitment is drawn down and the cash flows that the Bank expects to receive if
the loan is issuad

- Financial guarantee contracts: as the present value of expected paymenis to reimburse the holder for a credit
loss less any amounts that the Bank expects to recover

13
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Summary of accounting policies (continued)
Financial assets and financial liabilities (continued)
Credit-impaired financial assels

At each reporting date, the Bank assesses whether financial assets carried at amortized cost, debt financial assets
measured at FVOC], financial guarantees, loan commitments and net investments in finance leases are credit-
impaired. A financial asset is determined to be credit-impaired when there is one or more events that have a negative
effect on the estimated future cash flows from this assef.

The list of impairment events applied by the Bank when analyzing borrowers is presented in Note 24,
Purchased or onginated credit-impaired assets (POC/ assels)
POCI assets are purchased or originated financial assets that are credit-impaired at initial recognition,

Pursuant to the Bank’s accounting policy, an asset is classified as. POCI in the following cases:
1. Increased financing of berrowers, whose financial instruments are included in Stage 3 of impairment

2, Generation of new financial instrumenis as a result of problematic restructuring of the borrower’s assets in the
Bank that leads to their derecognition

3. Purchase by the Bank of financial assets, which contain evidence of impairment at initial recognition
POCt assets are recorded at fair value at initial recognition, with interest income being subsequently recognized based
on the credit-adjusted effeclive interest rate. An allowance for expected credi losses is recognized or reversed only to

the extent that there is a subsequent significant change in expected credit losses. As at each reporting date, changes
in expected credit losses for the entire term are recognized in profit or loss as an impairment gain or loss.

Recording the alfowance for ECL in the statement of financial position

The allowance for ECL is presented in the stalement of financial position as foliows:

> Financial assets measured at amortized cost: as a decrease in the gross carrying amount of these assets.
Where a financial instrument contains both a drawn and an undrawn component, the Bank determines ECL
collectively on the financial asset and on the assumed loan commitment: the cumulative amount is presented as
a decrease in the gross carrying amount of the financial asset

[ Financial guarantees: generally, as a provision

> Debt instrurnents measured at FVOCI; the allowance for ECL is not recorded in the statement of financial
position as the carrying amount of these assets equals their fair value. However, the allowance for ECL is
disclosed and recognized within the fair value provision

Wirite-offs

Loans and debt securities are written off (either partially or in full) when there is no reasonable expectation that a
financial asset will be recovered (gither partially or in full).

Recoveries of amounis previously written off are recorded within other income in the statement of comprehensive
income.

Financial assets that are written off could still be subject to enforcement activities in order to comply with the Bank's
internal policies.

f) Fair value measurement of financial instruments

The Bank measures financial instruments, such as investment securities and derivatives, at fair value at each reporting
date. Fair values of financial instruments at amortized cost are disclosed in Note 25.

Fair value is the price that would be received to sell an asset.or paid fo transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the fransaction to sell the asset or transfer the liability takes place either:

> In the- principal market for the asset or liability; or

> In the absence of a principal market, in the most advantageous market for the asset or liability
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Summary of accounting policies (continued)
Financial assets and financial liabilities {continued)

To determine the fair value, the Bank should have accass to the principal or the most advantageous market. The fair
value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability assuming that market participants act in their economic best interest. A fair value measurement of a
non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
the hest and most effective way or by selling it to another market participant that would use the asset in the best and
most effective way.

The Bank uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available
to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inpuls.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are ecategorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant io the fair value
measurement as a whole:

» Level 1 ~ quoted (unadjusted) prices in active markets for identical assets or liabilities

> Level 2 — valuation technigues for which the lowest level inputs that are significant to the fair value
measurement are directly or indirectly observable.

> Leve] 3 — valuation techniques for which the lowest level inputs that are significant to the fair value
measurement are uncbservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Bank determines
whether transfers have occurred between levels in the hierarchy by re-assessing classification {based on the lowest
level inputs that are significant to the fair value measurement as a whole) at the end of each reporting period.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, highly iiquid amours due from the National Bank (excluding
mandatory cash balances) and highly liquid amounts due from credit institutions that initially mature within 90 days and
are free from any contractual liabilities, which can be readily converted {o 2 known amount of cash and are subject to
an insignificant risk of changes in value.

Precious metals

Physical precious metals are recorded at the lower of historical cost and nat realizable value at ihe reporting date.
Assefs and liabilities denominated in monetary precious metals are recognized at accounting prices of the National
Bank. Changes in accounting prices for precious metals are recorded as a resuit from revaluation of financial precious
metals in the statement of profit or loss. .

The carrying amount of precious metals is recorded in other assets.
Due from credit and financial institutions

Due from credit and financial institutions include amounts of mandatory cash balances deposited with the National
Bank, amounts due from credit and financial institutions with an initial repayment period of over 90 days, funds
transferred as collateral for the Bank’s operations, or funds with no initial repayment schedules, guarantee deposits and
other restricted cash.

Repurchase and reverse repurchase agreements and securities iending

Sale and repurchase agreements (“repo") are treated as secured financing transactions. Securities sold under sale and
repurchase agreemenis are relained in the statement of financial position and, in case the counterparty has the right by
contract or custom to sell or repledge them, reclassified as securities pledged under sale and repurchase agreements.
The corresponding liabilities are presented within amounts due to credit institutions or customers. Securities purchased
under agreements to resell (“reverse repo”) are recorded as amounts due from credit institutions or loans to customers
as appropriate. The difference between the selling price and the repurchase price is treated as interest and accrued
over the life of repo agreements using the effective interest rate method.

Securities lent to counterparties are retained in the statement of financial position. Securities borrowed are not
recorded in the statement of financial position unless these are scld to third parties, in which case the purchase and the
sale are recorded within gains less losses from trading securities in the statement of comprehensive income. The
obligation to return them is recorded at fair value as a trading liability.
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Summary of accounting policies (continued)
Derivative financial instruments

Inthe normal course of business, the Bank enters into various derivative financial instruments including currency
forwards and swaps. Such financial instruments are held for trading and initially recorded at fair value. Fair values are
estimated hased on quoted market prices or pricing models that take into account current market and contractual
prices of the underlying instruments and other factors.

Derivative financial instruments are carried as assets when their fair value is positive and as liabilities when it is
negative. Gains and losses arising from fransactions with these instruments are recorded in the stalement of
comprehensive income in net income/(expense) on foreign currency transactions.

Taxation
Current income tax expense is calculated in accordance with the regulations of the Republic of Belarus.

Deferred tax assets and liabilities are calculated in respect of all temporary differences using the liability method.
Deferred income taxes are provided for all temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes, except where the deferred income tax arises from the initial
recognition of goodwill or of an asset or liability in a transaction that is not'a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss.

A deferred fax asset is recognized only to the extent that it is probable that taxable profit will be avaitable in the future,
against which the deductible temporary differences and carried forward losses can be offset. Deferred tax assels and
liabilities are measured at tax rates that are expected to apply to the period when the asset is realized or the liability is
settled, based on tax legisiation that has been enacted or substantively enacted at the reporting date.

The Republic of Belarus also has various operating taxes that are assessed on the Bank's activities. These taxes are
included as a component of other operating expenses.

Property and equipment

Property and equipment, except for the "Buildings and structures” category, are carried at cost, excluding the costs of
day-to-day servicing, less accumulated depreciation and any accumulated impairment, as adjusted for hyperinflation.
Such cost includes the cost of replacing equipment when that cost is incurred, if the recognition criteria are met.

The Bank uses a revaluation model for “Buildings and structures” items, which are accounted for at revalued cost, as
described below, less accumulated depreciation and accumulated impairment losses. Revaluation of buildings should
be carried out with sufficient regularity to ensure that the carrying amount does not differ significantly from the amount
which would be determined using fair value at the end of the reporting period. An increase in the carrying amount as a
result of revaluation is recorded in other comprehensive income and in equily as “Revaluation of praperty and
equipment.” A decrease in the carrying amount offset against previous increases in the carrying amount of the same
asset is recorded in other comprehensive income and reduces the effect of the “Revaluation of property and
equipment” previously recorded in equity. All other cases of a decrease in carrying amounts are recorded in profit or
loss for the year. The property and equipment revaluation reserve included in equity is taken directly to retained
eamings upon the realization of the gain on revaluation when the asset is wiitten off or disposed of.

The carrying amount of property and equipment is reviewed for impairment when events or changes in circumstances
indicate that the carrying amount may not be recoverable.

Depreciation of an asset begins when it is available for use. Depreciation is calculated on a straight-line basis over the
following estimated useful lives:

Years
Buildings and structures 84-101
Computers and office equipment : 3-8
Motor vehicles 5-9
Furniture and fixtures 2-33

The depreciation term for right-of-use assets is established in accordance with the budget cycle subject to the
contractual terms to send a preliminary notice to the lessor of the intention to terminate the lease agreement. As at the
end of the reporting period, useful lives of right-of-use assets were from 13 to 19 months.

The asset's residual values, useful lives and depreciation methods are reviewed, and adjusted, as appropriate, at the
end of each reporting year. Costs related to repairs and renewals are charged when incurred and included in other
operating expenses, unless they qualify for capitalization.
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Summary of accounting policies (continued)
Intangible assets
Intangible assets include computer software and licenses for software and activities that must be licensed.

Intangible assets acquired separately are measured on initial recognition at cost, as adjusted for hyperinfiation.
Following initial recognition, intangible assets are carried at cost less any accumulated amortization and any accumulated
impairment losses. Intangible assets have finite useful lives and are amortized over the periods of 1 to 25 years and
assessed for impairment whenever there is an indication that the intangible asset may be impaired.

Intangible assets are amortized using the straight-line method based on the useful lives and standard service lives
stipulated by contracts, patents, licenses and other documents.

Leases
i Bank as a lessee

The Bank recognizes right-of-use assets and iease liabilities at the.commencement of the lease for all leases, except
for short-term leases. initial cost of right-of-use assets is recognized in the amount of initial cost of lease liabililies
adjusted for lease payments made as at or before the commencement date, increased by the initial direct costs
incurred and the estimated costs that will arise from dismantling and relocation of the underlying asset, restoration of
the underlying asset or the site on which it is located, less the lease incentives received.

Right-of-use assets

The Bank recognizes right-of-use assets at the lease commencement date (from the date when the use of the
underlying asset has commenced). Subsequently, right-of-use assels are recognized less accumulated depreciation
and accumulated impairment losses, if any. Initial cost of right-of-use assets is formed from the amount of the initially
measured fease liability; any initial direct costs incurred by the lessee, less the amount of lease payments at the lease
commencement date. Recognized right-of-use assets are depreciated on a siraight-line basis over the shorter of the
following: the date of expiration of the usefut life of the right-of-use asset or the lease term expiration. The right-of-use
asset is assessed for impairment.

Lease liability

The lease liability is measured at the present value of the lease payments that are not paid at that date. Lease
payments include fixed paymenis less any lease incentives receivable, variable lease payments that depend on an
index or a rate at the lease commencement day, and amounts expected to be paid by the Bank under residual value
guarantees. Lease payments also include the exercise price of a purchase option reasonably certain to be exercised by
the Bank and payments of penalties for terminating a lease if the lease term reflects the Bank exercising the option to
terminate. Variable lease payments that do not depend an an index or a rate are expensed in the period to which they
relate. In determining the present value of lease payments, the Bank uses an ingremental borrowing rate at the date of
the lease agreement. After the commencement date, the amount of lease liabilities is increased by the amount of
accrued interest expense and decreased by the amount of lease payments actually made. In addition, the carrying
amount of lease liabilities is remeasured if there is & modification, a change in the lease term or a change in the in-
substance fixed lease payments. Where lease liabilities are remeasured in this way, the corresponding adjustment is
made to the carrying amount of the right-of-use asset, oris recorded to profit or loss if the carrying amount of the right-
of-use asset was previously reduced to zero. Where lease liabilities are pariially disposed of whein key terms of leases
are changed, and in case of an early termination of the lease, the effect is recegnized in profit or ioss.

Short-term leases and leases of low-value assets

The Bank applies the recognition exemption io its short-term leases (i.e., those leases that have a lease term of less
than 12 months from the commencement date and do not contain a lease renewal option and a purchase option).

The Bank can also apply the practical expedient to leases with a low-value underlying asset {the cost of the underlying
asset is less then USD 5,000 at the exchange rate effective at the reporting date).

For shortterm leases and leases of low-value assets, the Bank recognizes lease payments under such leases as
expenses on a straight-line basis over the lease term.
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Summary of accounting policies (continued)
Leases (continued)
Significant judgments in determining the ferm of leases with a renewal option

The Bank determines the lease term as the lease period during which the Bank is reasonably certain that the lease
relalions wili not be terminated, together with the periods in respect of which a lease renewal option is provided, if it is
reasonably certain that the Bank will exercise this option, and the periods in respect of which a lease termination option
is provided, if it is reasonably certain that the Bank will not exercise this option. The Bank considers all relevant facts
and circumstances that give rise to an economic incentive to exercise or not to exercise the option. Subsequent to the
lease commencement date, the Bank reassesses the fease ierm if there is either a significant event or a significant
change in circumstances that are under the control of the Bank and affect the assessment of whether there is sufficient
certainty that the option will be exercised or will not be exercised (for example, change of the business strategy).

ii. Finance — Bank as a lessor

At the inception or on modification of a contract that contains a lease component, the Bank allocates the consideration
in the contract to each lease component on the basis of their relative stand-alone prices.

When the Bank acts as a lessor, it determines at lease inception whether each lease is a finance lease or an operating
lease.

To classify each lease, the Bank makes an overall assessment of whether the lease transfers substantially alf of the
risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease; if
not, then it is an operating lease. As part of this assessment, the Bank considers certain indicators such as whether the
lease is for the major part of the economic fife of the asset.

The Bank recognizes lease payments receivable in the amount equal to net investments in the lease from the lease
commencement date. Finance income is based on a pattern reflecting a constant periodic rate of return on the net
investments outstanding. Initial direct costs are included in the initial measurement of lease receivables.

The Bank applies the derecognition and impairment requirements in IFRS 9 to net investments in leases. In addition,

the Bank reguiarly reviews the estimated unguaranteed residual values used in the calculation of the gross investment
in leases to determine if changes are required.

Due to credit institutions, due to customers, debt securities issued and subordinated debt

Deposits, debt securities issued and subordinated liabilittes are initially measured at fair valuee less the respective
transaction costs and are subseguently measured at amoriized cost using the effective interest rate method.

Contingent assets and liabilities

Contingent liahilities are not recognized in the statement of financial position but are disclosed unless the possibility of
any outflow in settlement is remote. A contingent asset is not recognized in the statement of financial position but
disclosed when an inflow of economic benefits is probable.

Financial guarantees and loan commitments

Financial guarantees are contracts that require the Bank to make specified payments to reimburse the holder for a loss
that it incurs because a specified debtor fails fo make payment when it is due in accordance with the terms of a debt
instrument. Loan commitments are firm commitments to provide credit under pre-specified terms and conditions.
Financial guarantees issued or commitments to provide a loan at a below-market interest rate are initially recognized at
fair value and are subsequently measured at the higher of the amount of the allowance for ECL determined in
accordance with IFRS. 9 and the initially recognized amount less, as applicable, accumulated income recognized in
accordance with {FRS 15.

The Bank has no issued foan commitrments measured at FVPL.

For other loan commitments, the Bank recognizes an allowance for ECL.

Financial lizbilities recognized with respect to the issued financial guarantees and loan cormnmitments are included in
other liabilities.
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Summary of accounting policies (continued)
Provisions

Provisions are recognized when the Bank has a present legal or constructive obligation as a resulf of past events, and
it is probable that an outflow of resources embodying economic benefits will be required to setlle the obligation and a
reliable estimate of the amount of the obligation can be made.

Retirement and other employee benefit obligations

The Bank does not have any pension arrangements other than those provided by the state pension system of the
Republic of Belarus, which requires current contributions by the employer calculated as a percentage of current gross
salary payments. Such expenses are charged in the period when the related salaries are earmed. In addition, the Bank
has no significant post-employment benefits.

Share capital
Share capital

Ordinary shares are classified as equity. External costs directly attributable to the issue of new shares, other than in a
business combination, are shown as a deduction from the proceeds inequity.

Non-cash contributions are included into the share capital at the fair value of contributed assels as at the contribution
date.

Dividends

Dividends are recognized as.a liability and deducted from equity at the reporting date only if they are declared before or
on the reporting date. Dividends are disclosed as events after the reporting date when they are proposed before the
reporting date or proposed or declared afier the reporting date but before the financial statements are authorized for
issue.

Interest and similar income and expense
Effective interest rate

Interest income and expense are recognized in profit or loss using the effective interest rate method. The effective
interest rate is the rate that exacily discounts the estimated future cash payments or receipts over the expected life of
the financial instrument to:

> The gross carrying amount of the financial asset; or

> The amortized cost of the financial liability

When calculfating the effective interest rate for financial instruments other than purchased or originated credit-impaired
assets, the Bank estimates future cash flows considering al contractual terms of the financial instrument but not
expected credit losses. For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest
rate is calculated using estimated future cash flows including expected credit losses.

The calculation of the effective interest rate on financial instrumenis except for those measured at FVPL includes
transaction costs and fees and amounts paid or received that are an integral part of the effective interest rate.
Transaction costs include additional costs directly attributabte to the acquisition or issue of the financial asset or
financial liability.

Amortized cost and gross carrying amount

The amoriized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability
is measured on initial recognition minus the principal repayments, plus or minus the cumulative amortization using the
effective interest rate method of any difference hetween that initial amount and the maturity amount and, for financial
assefs, adjusted for any credit loss allowance.

The gross carrying amount of a financial asset measured at amortized cost is the amortized cost of the financial asset
before adjustment for the amount of the loss allowance.
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Summary of accounting policies (continued)
Interest and similar income and expense {continued)
Calculfation of interest income and expense

The effective interest rate for a financial asset or financial liability is calculated at initial recognition of the financial asset
or financial liability. When calculating interest income and expense, the effective interest rate is applied to the gross
carrying amount of the asset {(when the asset is not credit-impaired) or to the amortized cost of the liability. The
effective interest rate is revised following regular reassessment of cash flows from floating-rate instruments in order to
reflect changes in market interest rates. The effective interest rate is also revised to reflect adjustments related to fair
vaiue hedges at the date the amortization of the respective adjustment commences.

However, for financial assets that have become credit-impaired after initial recognition, interest income is calculated by
applying the effective inferest rate to the amortized cost of the financial asset. If the financial asset is no fonger credit-
impaired, the calculation of interest income is again based on the gross carrying amount,

For financial assets that are credit-impaired at initial recognition, interest income is calculated on the basis of the
effective interest rate adjusted for credit risk applied to the amortized cost of the financial asset. Calculation of interest
income for such assets is not based on the gross carrying amount even if the credit risk relevant to these assets will
further decrease.

Presentation

Interest income calculated using the effective interest rate method and recorded in the statement of comprehensive
income Includes:

> Interest income on financial assets at amoriized cost

> Interest income on debt financial instruments at FVOC]

Other interest income presented in the statement of comprehensive income includes interest incorne on net
investments in finance leases.

Interest expense presented in the statement of comprehensive income includes interest expense on financial liabilities
measured at amortized cost.

Fee and commission income and expense

Fee and commission income and expense that are an integral part of the effective interest rate on a financial asset or
financial liability are included in the calculation of the effective interest rate.

Other fee and commission income, including account servicing fees, investment management fees and sales
commissions, are recognized as the respective services are rendered. If a loan is unlikely to be provided to the
borrower as part of a lpan commitment, fees for the provision of the loan are recognized on a straight-line basis over
the term of the loan commitment.

A contract with a customer that results in a recognized financial instrument in the Bank's financial statements may be
partially in the scope of IFRS 9 and partially in the scope of IFRS 15, in this case, the Bank first applies IFRS 9 to
separate and measure the part of the contract that is in the scope of IFRS 9 and then applies IFRS 15 to the remaining
part.

Other fee and commission expense primarily includes transaction support and service costs that are taken to expenses
as the respective services are received.

Net income from transactions with financial instruments measured at FVPL

Net income from transactions with financial instruments measured at FVPL for the. period includes gains [ess losses
related to assets and liabilities held for trading, and all fair values changes and foreign exchange differences.
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Summary of accounting policies (continued)

Foreign currency translation

The financial statements are presented in Belarusian rubles, which is the Bank’s functional and presentation currency.
Transaclions in foreign currencies are initially recorded in the functional currency, converted -at the rate of exchange
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are transiated at
the functional currency rate of exchange ruling at the reporling date. Gains and losses resulting from the translation of
foreign currency.-transactions are recognized in the statement of comprehensive income as net gains from foreign
currencies. Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are franslated using the exchange rates at the date when the fair value was determined.

Differences between the contractual exchange rate of a transaction in a foreign currency and the exchange rate of the
National Bank on the date of the transaction are included.in net gains from fareign currencies.

As at 31 December 2023 and 2022, the official exchange rates applied to prepare these financial statements were as
follows:

31 December 31 December
2023 2022
USD/BYN 31775 2.7364
EUR/BYN 3.5363 2.9156
RUB/BYN 0.0350 0.0378

The Bank applied for the first time certain new standards and amendments to the standards, which became effective
for annual pericds beginning on or after 1 January 2023. The Bank has not early adopted any standards,
interprefations or amendments that have been issued but are not yet effective.,

New standards, amendments and interpretations that became effective on 1 January 2023
IFRS 17, amendments to IAS 12, IAS 8, IAS 1 and IFRS Practice Statement 2
IFRS 17 Insurance Contracts

IFRS 17 Insurance Contracts is a new financial reporting standard for insurance contracts covering recognition and
measurement, presentation and disclosure. IFRS 17 replaced IFRS 4 insurance Contracts and applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entity that issues
them, as well as to certain guarantees and financial instruments with discretionary participation features.

A few scope exceptions apply. IFRS 17 introduces new accounting requirements for banking produets with insurance
features that may affect the determination of which instruments or which components thereof will be in the scope of
IFRS 9 or IFRS 17,

Credit cards and similar products that provide insurance coverage: most issuers of these products will be.able to
cantinue with their exisling accounting treatment as financial instruments under IFRS 9. IFRS 17 excludes from its
scope credit card contracts (and other similar contracts that provide credit or payment arrangements) that meet the
definition of an insurance contract if, and only if, the entity does not reflect an assessment of the insurance risk
associated with an individual customer in setting the price of the contract with that customer.

When insurance coverage is provided as part of the contractual terms of the credit card, the issuer is required to:
> Separate the insurance coverage component and apply IFRS 17 o i{

> Apply other applicable standards {such as I[FRS 9, IFRS 15 Revenue from Contracts with Cusfomers or 1AS 37
Provisions, Contingent Liabiliies and Contingent Assefs) to other componenis

Loan contracts that meet the definition of an insurance contract but imit the compensation for insured events fo the
amount otherwise required to settle the policyholder’s obligation created by the contract (e.g. loans with death waivers):
lenders can choose fo apply IFRS 9 or IFRS 17. The choice would be made at a portfolio level and would be irrevocable.

Amendments fo JAS 12 Income Taxes
In May 2021, the IASB issued amendments, which narrow the scope of the initial recognition exception under IAS 12

Income Taxes, so that it no longer applies to transactions that give rise to equal taxable and deductible temporary
differences.
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Summary of accounting policies {continued)

New standards, amendments and interpretations that became effective on 1 January 2023
(continued)

The exemption applies only if the recognition of a lease asset and a lease liability {or a decommissioning liability and
the corresponding amounts of the related asset) does not give rise to equal taxable and deductible temyporary differences.

The amendments should be applied to transactions that eccur on or after the beginning of the earliest comparative
period presented.

At the beginning of the earliest comparative period presented, a deferred tax asset (provided that sufficient taxable
profit is available in the future) and a deferred tax liability should also be recognized for all deductible and taxable
temporary differences associated with leases and decommissioning obligations.

Amendments to [AS 8 — Definition of Accounting Estimates

In February 2021, the IASB issued amendments to |AS 8, in which it introduces a definition of ‘accounting estimates.’
The amendments clarify the disfinction between changes in accounting estimates and changes in accounting policies
and the correction of errors. In addition, the document clarifies how entities use measurement techniques and inputs to
develop accounting estimates.

Amendments fo IAS 1 and IFRS Practice Statement 2 — Disclosure of Accounting Policies

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making Matenality
Judgments, in which it provides guidance and examples to help entities apply materiality judgments to accounting
palicy disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose
their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting pelicy disclosures.

The amendments to IAS 1 are applicable for annual pericds beginning on or after 1 January 2023, however, the
amendments to IFRS Practice Statement 2 provide non-mandatory guidance on the application of the definition of
materiality to accounting policy information, and an effective date for these amendments is not necessary.

New standards and amendmenis issued but not yet adopted

The amendments and interpretations to the standards that were issued as at the date of issuance of the Bank's
financial statements but are not mandatory and were not early adopted by the Bank in the financial statements for 2023
are disclosed below.

Amendments fo IAS 1— Classification of Liabilities as Current or Non-current

In January 2020, the 1ASB issued amendments to paragraphs 69 to 76 of [AS 1 to specify the requirements for classifying
liabilities as current or non-current. In June 2022, the 1ASB decided io finalize the proposed amendments to IAS 1
published in the exposure draft Non-current Liabilities with Covenants with some modifications (the 2022 Amendments).

The amendments clarify:

> What is meant by a right fo defer settlement

> That a right to defer must exist at the end of the reporiing period

> That classification is unaffected by the likelihood that an entity will exercise its deferral right

> That only if an embedded derivative in a convettible liability is itself an equity instrument would the terms of a
liability not impact its classification

> That an entity should disclose additional information if it classifies liabilities arising from loan arrangements as
non-current when the entity’s right to defer settlement of those liabilities is subject to the entity compiying with
covenants within 12 months

The amendments are effective for annual periods beginning on or after 1 January 2024, with earlier application permitted.

The Bank is currently assessing the possible impact of these amendments on the current classification of liabilities,
whether existing loan agreements may require renegotiation and the possibility of early application.
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Summary of accounting policies (continued)
New standards and amendments issued but not yet adopted (continued)
Amendments fo IFRS 16 Leases

On 22 September 2022, the ASB issued amendments to IFRS 16 Leases. adding guidance on the subsequent
measurement of assets and labilities in sale and leaseback fransactions that meet the criteria for a transfer of controt
of an asset in [FRS 15 Revenue from Contracts with Customers.

The amendments require a seller-lessee to measure the lease liability arising from a leaseback in a way that it does not
recognize any amount of the gain or loss that relates to the right of use it retains.

Entities should use |1AS 8 Accounting Policies, Changes in Accounting Esfimates and Errors to develop an accounting
policy for determining how to measure lease payments for such transactions.

The amendments should be applied retrospectively in accordance with IAS 8 to sale.and leaseback transactions
entered into after the date of initial application of the.amendments.

A seller-lessee shall apply the amendments for annual reporting periods beginning on or after 1 January 2024, with
earlier application permitted.

The Bank is currently assessing the impact the amendments may have on the current assessment of lease payments
under such transactions, and the possibility of early application.

Amendments fo IAS 21 — Lack of Exchangeabilify

On 20 August 2023, the IASB issued amendrents to IAS 21 The Effects of Changes in Foreign Exchange Rates.
The amendments introduce a definition of an exchangeable currency and give clarifications.

The amendments clarify that;

> A currency is exchangeable info another currency when an entity is able to obtain the other currency within a
time frame that allows for a normal administrative delay and through a market or exchange mechanism in which
an exchange transaclion would create enforceable rights and obligations

8 An entity assesses whether a currency is exchangeable into another currency at a measurement date and for a
specified purpose. If an entity is able to obtain no more than an insignificant amount of the other currency at the
measurement date for the specified purpose, the currency is not exchangeable into the other currency for such
a purpose

> When several exchange rates are available, the requirements remain unchanged, however, the requirement
stating "if exchangeability between two currencies is temporarily lacking, the rate used is the first subsequent
rate at which exchanges could be made” has been canceled. In such cases the current exchange rate should be

assessed
> Disclosure requirements have been expanded. An entity is required to disclose information about:
> The nature and financial effects of the currency not being exchangeable into the other currency
> The spot exchange rate(s) used
> The estimation process; and
> The risks to which the entity is exposed because of the currency not being exchangeable into the other
currency

The amendments are effective for annual reporting periods beginning on or after 1 January 2025. Early application is
permitted.

Significant accounting judgments and estimates

in preparing these financial statements, management used professional judgments, assumptions and estimates
affecting the application of the Bank’s accounting policies and the amounis of reported assets and liabilities, income
and expenses. Actual resuits could differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Adjustments to estimates are
recognized in the reporting period in which the estimates are revised and in any future periods affecled,
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Significant accounting judgments and estimates (continued)

Judgments

Information about judgments, which were used in applying the accounting policies and had the most significant effect
on the amounts recognized in the financial statements, is disclosed in the foilowing notes:

- Classification of financial assets: assessment of the business model within which financial assets are held and
assessment of whether the contractual terms of the financial asset provide for solely payments of principal and
interest on the principal amount outstanding — Note 3

> Establishment of criteria for assessing whether there has been a significant increase in credit risk on a financial
asset since its initial recognition, determination of a methodology for including forward-looking information in the
estimation of EC1., and selection and approval of models used to estimate ECL — Note 24

> When assessing the loss given default (LGD) of individually significant borrowers, the Bank applies judgment on
the term of selling real estate taken as collateral under a corresponding loan, which does not exceed 12 months

> To determine levels of the fair vaiue hierarchy, the Bank uses judgment to determine an aclive market.
A description of valuation techniques and key input data on financial instruments measured at fair value are
provided in Note 25

> Revaluation of office premises at fair value: the fair value is measured by independent appraisers using mainly
the income approach and the market approach that refiect the market value of real estate and take into account
information on transactions in the domestic real estate market

> Operating leases: the Bank cannot readily determine the interest rate implicit in the lease, therefore, it uses an
incremental borrowing rate (IBR) to measure lease liabilities. The incremental borrowing rate is the rate of
interest that the Bank would have to pay to borrow aver a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment.
The Bank estimates the IBR using observable inputs (such as market interest ratés) when available and applies
certain estimates. With respect {o the lease term, the Bank determines whether there is reasonable certainty
that the Bank will exercise options to extend and terminate the lease. More details are provided in Note 3

Assumptions and estimation unceriainty
Information about the assumptions and estimation uncertainty, which give rise to a significant risk that they may cause

a significant adiustment o the data in the financial statements for the year ended 31 December 2023, is disclosed in
the following notes:

[ Estimating ECL on financial instruments: determination of inputs for the ECL. assessment model, including
forward-looking information — Note 24

> Impairment of financial instruments — Notes 5, 6, 7, 8 and 12

[ Fair value measurement of financial assets and liabilities — Note 25

Cash and cash equivalents

Cash and cash equivalents comprise:

31 December 31 December
2023 2022
Current accounts with the National Bank of the Republic of Belarus 359,043 222,159
Current accounts with other credit institutions 239,665 73,649
Cash on hand 233,895 195,015
Due from credit institutions up to 90 days 24,819 29
Reverse repurchase agreements with credit institutions up to 90 days 10,356 20,577
Total cash and cash equivalents 867,878 511,429
Less loss allowance (172) {138)
867,706 511,291

Cash and cash equivalents

As at 31 December 2023, current accounts with other credit institutions included BYN 113,554 thousand, placed with
eleven banks in the Republic of Belarus, as well as BYN 52,101 thousand, placed with fourteen banks in the Russian
Federation (31 December 2022; BYN 24,721 thousand placed with nine banks in the Republic of Belarus, as well as

BYN 22,802 thousand placed with twelve banks in the Russian Federation).
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Cash and cash equivalents (continued)

Movemnents in ECL allowances on current accounts with credit institutions and short-term deposits are presented befow.

Total
Stage 1 Stage 2 Stage 3 2023
Allowance for ECL at 1 January 138 - - 138
New financial assets originated or purchased 172 - - 172
Financial assets redeemed (138) - - {(138)
Allowance for ECL at 31 December 172 = — 172
The analysis of changes in ECL for the year ended 31 December 2022 is as follows:
Total
Stage 1 Stage 2 Stage 3 2022
Allowance for ECL at 1 January 93 - - 93
Transfers to Stage 2 (3,510} 3,510 - -
Transfers to Stage 3 - (3,510) 3,510 -
New financial assets originated or purchased 3,648 - - 3,648
Reclassification from cash and cash
equivalents into due from credit and financial
institutions - - {3.510) (3,510}
Financial assets redeemed {83) - - (93}
Allowance for ECL at 31 December 138 — — 138

Movemenits in allowances are associated with the following changes in the amount of funds placed on current accounts
with credit institutions and the National Bank of the Republic of Belarus, and short-term deposits.

Total

Stage 1 Stage 2 Stage 3 2023
Gross carrying amount at 1 January 316,414 - - 316,414
New financial assels criginated or purchased 633,883 - - 633,883
Repayment {316,414) - - (316,414)
Gross carrying amount at 31 December 633,883 - - 633,883

The ahove movemernts are presented to provide the rationale for the change in the amount of ECL during the year and
do not reflect any movements if the Bank placed funds on current accounts with credit institutions and the National
Bank of the Republic of Belarus, as well as short-term deposits during the year.

The analysis of changes in the gross carrying amount for the year ended 31 December 2022 is as follows:

Total
Stage 1 Stage 2 Stage 3 2022
Gross carrying amount at 1 January 342,927 - - 342,927
Transfers to Stage 2 (3,510 3,510 - -
Transfers to Stage 3 - (3,510) 3.510 -
New financial assets originated or purchased 316,414 - - 316,414
Reclassification from cash and cash
equivalents into due from eredit and financial
institutions - - (3,510} {3,510)
Repayment (339,417) - - (339,417)
Gross carrying amount at 31 December 316,414 - . 316,414
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Due from credit and financial institutions

Due from credit and financial institutions comprise:

31 December 31 December
2023 2022

Mandatory cash balances with the National Bank of the Republic of Belarus 31,127 14,739
Term deposits for more than 90 days 29,476 14,408
Funds in setilements with intemational payment systems 22,211 39,147
Restricted cash 4,360 3,807
Total due from credit and financial institutions 87,174 72,101
Less loss allowance (5,036) {4,253}
82,138 67,848

Pue from credit and financial institutions

Credit institutions are required to maintain a non-interest earning cash deposit (obligatory reserve)} with {he National
Bank of the Republic of Belarus, the amount of which depends on the level of funds attracted by the credit institution.
The Bank’s ability to withdraw such a deposit is significantly restricted by the legislation.

As at 31 December 2023, 39% of term deposits placed for a period exceeding 90 days were represented by funds
placed with two OECD credit institutions (2022: 92% placed with two OECD credit institutions}, 57% of funds were
placed with two Russian credit institutions (2022: none).

As at 31 December 2023, term deposits placed with credit and financfal institutions for a period exceeding 9C days
included BYN 11,068 thousand placed as collateral for obligations under settlements using plastic cards and
international payment systems {2022: BYN 13,338 thousand).

As at 31 December 2023, restricted cash comprised BYN 4,360 thousand on correspondent accounts with foreign banks,
which were temporarily frozen for transaction purposes and fully covered by allowances (2022: BYN 3,807 thousand).

The analysis of changes in ECL for the year ended 31 December 2023 is as follows:;

Total
Stage 1 Stage 3 2023
Allowance for ECL at 1 January 446 3,807 4,253
Net change in loss allowance 226 - 226
Derecognized financial assets - (61 (61}
Changes in foreign exchange rates and other
movements 4 614 618
Allowance for ECL at 31 December 676 4,360 5,036

The above movements are presented to provide the rationale for the change in the amount of ECL. during the year and
do not reflect any movements if the Bank placed funds with credit institutions and the National Bank of the Republic of
Betarus during the-year.

The analysis of changes in ECL for the year ended 31 December 2022 is as follows:

Total
Stage 1 Stage 3 2022
Allowance for ECL at 1 January 190 - 180
Net change in loss allowance 252 - 252
Reclassification from cash and cash equivalents into
due from credit and financial institutions - 3,510 3,510
Changes in foreign exchange rates and other _
movements 4 297 301
446 3,807 4,253

Allowance for ECL at 31 December
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Due from credit and financial institutions (continued)

The analysis of changes in the gross carrying amount for the year ended 31 December 2023 is as follows:

Total
Stage 1 Stage 3 2023
Debt at 1 January 68,294 3,807 72,101
Increase in gross carrying amount or initial recognition
of financial instruments 51,387 - 51,387
Decrease in gross carrying amount or derecognition of
financial instruments (39,158) &1 {39,217)
Changes in foreign exchange rates and other
movements 2,289 614 2,903
Debt at 31 December 82,814 4,360 87,174
The analysis of changes in the gross carrying amount for the year ended 31 December 2022 is as follows:
Total
Stage 1 Siage 3 2022
Debt at 1 January 22,924 - 22,924
Increase in gross carrying amount or initial recognition
of financial instruments 49,831 - 49,831
Decrease in gross carrying amount or derecognition of
financial instruments {5,125) - (5,125)
Reclassification from cash and cash equivalents into
due from credit and financial institutions - 3,510 3,510
Changes in foreign exchange rates and other
movements 664 297 961
Pebt at 31 December 68,294 3,807 72,101
Loans to customers
Loans to customers comprise:
31 December 31 December
2023 2022
Loans fo legal entities 1,417,718 835,863
Loans to individuals 822,904 606,496
Finance leases 146,136 66,363
Total loans to customers 2,386,758 1,508,722
Less loss allowance (48,478) {40,213)
2,338,280 1,468,509

Loans to customers

The Bank measures receivables from individuais who are founders (participants, owners) of legai entities within the
framework of special credit products as loans fo legal entities. As at 31 December 2023, the gross carrying amount of
such loans amounted to BYN 74 thousand (31 December 2022; BYN 87 thousand).
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Loans to customers (continued)

The analysis of changes in ECL on loans to legal entities and individuals-for the year ended 31 December 2023 is
presented below. The movements are presented to provide the rationale for the change in the amount of ECL during
the year and do not reflect any movements if the debt was originated and settled during the year.

Allowance for ECL on loans to individuals

Balance at 1 January

Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Change in allowance related to change in
impairment stages

Change in allowance related to change in
assessment of qualitative parameters

New financial assets originated or purchased

Derecognized financial assets

White-offs

Allowance for ECL on loans to individuals
at 31 December

Allowance for ECL on loans to legal entities

Balance at 1 January

Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Change in allowance related to change in
impairment stages

Change in ailowance related to change in
assessment of qualitative parameters

New financial ‘assets originated or purchased

Derecognized financial assets

Write-offs

Changes in foreign exchange rates and other
movemenis

Changes in models and inputs

Allowance for ECL on loans to legal entities
at 31 December

Total
Stage 1 Stage 2 Stage 3 2023
5,244 846 9,462 15,552
163 {68) {95) -
(83) 575 (492) -
{281) (663) 944 -
(84) 356 5,627 5,899
(523) 4) 3,792 3,265
3,995 758 2,058 6,811
(1,826) {432) (3,227) (5,585)
- ~ (9,209) (9,209)
6,505 1,368 8,860 16,733
Total
Stage 1 Stage 2 Stage 3 2023
5,844 1,288 16,724 23,856
2,059 (518) {1,541) -
(590) 380 (290} -
(559) {251) 810 -
{1.690) 983 3,465 2,758
{213) 3 523 313
5,801 686 1,248 7,825
(3,569) (629) (6,186} (10,384}
- - (450} {450}
680 147 2,035 2,862
(2.153) (2.316) 9,038 4,569
5,700 273 25,376 31,349

The analysis of changes in ECL on loans to legal entities and individuals for the year ended 31 December 2022 is

presented below.

Allowance for ECL on Joans to individuals

Balance at 1 January

Transfers {o Stage 1

Transfers fo Stage 2

Transfers to Stage 3

Net change in loss allowance

New financial assets originated or purchased

Derecognized financial assets

Write-offs

Allowance for ECL on loans to individuals
at 31 December

Total
Stage 1 Stage 2 Stage 3 2022
2,796 773 6,632 10,201
45 6) (39) -
(826) 845 (19) -
(8.484) (2,369) 10.853 -
9,002 1,833 526 11,361
3,766 - - 3,766
{1,055) (230) (2,630) {3,915)
— - {5,861) {5,861)
5,244 846 9,462 15,552
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Loans to customers (continued)

Allowance for ECL on loans to legal entities

Balance at 1 January

Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Net change in loss allowance

New financial assets originated or purchased

Derecognized financial assets

Changes in foreign exchange rates and other
movements

Allowance for ECL on loans to legal entities
at 31 December

Total
Stage 1 Stage 2 Stage 3 2022
8.318 1,131 5,293 14,742
2,125 {354) (1.771) -
(787) 889 (102) -
(6,295) (638) 6,933 -
(1,662) 421 8,010 6,769
9,788 - - 9,788
(5,969) (169) {1,735} (7.873)
326 8 96 430
5,844 1,288 16,724 23,856

Movements in ECL allowances are associated with the following changes in the gross carrying amount-of loans to

individuals:

Qutstanding [oans to individuals

Balance at 1 January

Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

New financial assets originated or purchased

Derecognized financial assets

Write-offs

Changes in foreign exchange rates and other
movements

Outstanding loans to individuals at
31 December

Total
Stage 1 Stage 2 Stage 3 2023
585,832 3,306 17,358 ‘606,496
488 (299) (189) -
{4,985) 5,889 (804) -
(10,737) (2,307} 13,044 -
470,798 2,699 4,397 477,895
(241,257) (2,558) (8.475) (252,287)
- - (9,209) (9,209)
6 - 3 8
800,146 6,733 16,025 822,904

All amounts outstanding on ioans issued to individuals that were written off during the years ended 31 December 2023

and 31 December 2022 were still subject to enforcement procedures.

Movements in ECL allowances are associated with the following changes in the gross carrying amount of loans to legat

entities:

Outstanding loans to legal entities

Balance at 1 January

Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

New financizal assets originated or purchased

Derecognized financial assets

Write-offs

Changes in foreign exchange rates and other
movements

Changes in models and inputs

Outstanding loans to fegal entities at
31 December

Total
Stage 1 Stage 2 Stage 3 2023
662,001 51,598 122,264 835,363
60,215 {43,488) {16,727) -
(8,855) 12,242 {3,387} -
{10.535) {1,555) 12,090 -
931,226 3,460 2,500 937,186
(394,274) (8.553) (23,659) (426,486)
- - {450) {450)
52,456 2,133 17,016 71,605
4,620 (5,393) 773 -
1,296,854 10,444 110,420 1,417,718
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Loans to customers (continued)

The analysis of changes in outstanding loans to individuals and legal entities for the year ended 31 December 2022 is

presenied below.

Qutstanding loans to individuals

Balance at 1 January

Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

New financial assets originated or purchased
Derecognized financial assefs

Write-offs
Outstanding loans to individuals at
31 December

Outstanding loans to legal entities
Balance at 1 January
Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3
New financial assets originated or purchased
Derecognized financial assets
Changes in foreign exchange rates and other
movements
OQutstanding loans to legal entities at
31 December

Total
Stage 1 Stage 2 Stage 3 2022
567,775 5171 12,816 585,762
2,708 (269) (2,439) -
(3,282) 3,351 (69) -
(15,018) (2,896) 18,014 -
257,760 - - 257,760
(224,111} (1,951) {5,103) {231,165)
- - (5,861) (5,861)
585,832 3,306 17,358 606,496
Total
Stage 1 Stage 2 Stage 3 2022
703,092 11,608 12,660 727,360
10,180 {5,690} (4,290 -
(52,794) 53,041 (247) -
{120,404} (2,974) 123,378 -
503,666 - - 503,666
(405,629) (4,468) (11,285) {421,382)
23,890 281 2,048 26,219
662,001 51,598 122,264 835,863

The loss allowance in the tables above includes expected credit losses on loan commitments to customers, such as
credit facilities, credit cards, overdrafts, since for each loan agreement the Bank determines the amount of expected
credit iosses on the unclaimed compoenent of loan commitments together with the already issued component of [can

commiiments.

The amount and type of collateral required depends on the assessment of counterparty credit risk, Guidelines are
implemented regarding the acceptability of types of collateral and valuation parameters.

The main types of collaterai obtained are as follows:

> For securities lending and reverse repurchase transactions — cash or securities
> For commercial lending — charges gver real estate, property and equipment, inventory and receivables
> For lending to purchase property and equipment — pledge of the purchased item of property and equipment,

for example, a car

The table below presents information on collateral for loans issued to individuals and legal entities. The data is based
on the gross carrying amount of loans before allowances for ECL rather than on the fair value of collateral.

Real estate

Property and equipment
Collateral under finance leases
Goods in turnover

Cash

Other

Unsecured

Loans to customers

31 December

31 December

2023 2022
446,059 392,788
318,510 180,758
145,802 66,363
352,174 126,877

23,156 6,310
243,001 119,818
857 956 615,808

2,386,758 1,508,722
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Loans to customers (continued)

The Bank monitors the market value of collateral, exercises control over its availability and condition and control over
the sufficiency of inventory in line with concluded pledge agreements, requests additional collateral in accordance with
the underlying agreement, and maonitors changes in the market value of coliaterai obtained and/or other significant
information in the course of estimating the allowance for impairment losses.

As at 31 December 2023, 93.8% of the loan portfolio of individuals amounting to BYN 774,327 thousand (31 December
2022:99.9%, or BYN 805,698 thousand) is represented by unsecured loans.

As at 31 December 2023, loans secured by guarantee deposits amounted to BYN 23,156 thousand (31 December
2022: BYN 6,310 thousand).

Cther types of collateral include bank guarantees of cther Belarusian banks, As at 31 December 2023, loans secured
by such guarantees amounted fo BYN 13,857 thousand {31 December 2022; BYN 10,652 thousand).

In the absence of collateral or other credit enhancements, ECL on Stage 3 loans to customers as at 31 December 2023
and 2022 would have been higher by:

31 December 31 December

2023 2022
Loans to legal entities 29,079 39,919
l.oans to individuals — _
Finance leases - -
Total loans to customers 29,079 39,919

Concentration of loans to customers

As at 31 December 2023, the concentration of loans issued by the Bank fo ten largest groups of borrowers amounted
to BYN 543,945 thousand, or 23% of the gross ivan portfolio (31 December 2022; BYN 361,493 thousand, or 24%).
A loss allowance was created for these loans in the amount of BYN 12,881 thousand (31 December 2022;

BYN 8,260 thousand).

The loan portfolio structure by customer type is as follows:

31 December 31 December

2023 2022
Private enterprises 1,528,020 881,456
Individuals 825,479 607,299
State organizations 33,259 19,967
Loans to customers 2,386,758 1,508,722

Amounts due from private enterprises include amounts due from private enfrepreneurs and individuals who are
founders {participants, owners) of legal entities to which loans under special credit products are extended. As at
31 December 2023, the gross carrying amount of such loans was BYN 47,334 thousand (31 December 2022:
BYN 39,663 thousand).

Loans to legal entities (including finance leases) are mainly issued to residents of the Republic of Belarus (the share of
non-residents is 0.136% of the gross carrying amount as at 31 December 2023) operating in the following industry sectors:

31 December 31 December

2023 2022
Individuals 825,479 607,299
Trade 712,483 385,160
Manufacturing 214,249 113,095
Real estate 203,971 195,936
Financial services 186,169 56,416
Construction 91,445 62,105
Transportation 77,266 53,381
Agriculture 4,553 2,698
Other 71 ,143 32,632
2,386,758 1,508,722

Loans to custemers
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Loans to customers (continued)
Concentration of loans to customers (continued)

Loans fo individuals (including finance leases) are also issued mainly to residents of the Republic of Belarus (the share
of non-residents is 0.002% of the gross carrying amount as at 31 December 2023).

Finance lease receivables

The Bank is a lessor under finance leases. Subjects of the leases are motor vehicles and production equipment.
The term of the lease is from 12 months to 48 months for motor vehicles and up to 60 months under other leases.

Subject to agreement with the Bank, the lessee is entitled to early discharge its obligations under the lease in full
provided that at least one year has passed from the date of the actual transfer of the leased asset to the lessee. Under
the written consent of the Bank, the leased asset may be leased, subleased or transferred gratuitously provided that
the legislation requirements are met. In case of early termination of the lease and withdrawal by the Bank (return by the
lessee) of the leased asset, the lessee should appiy to the relevant registration authority for introduction of
amendments to the information on the state registration of the leased asset as required.

The analysis of finance lease receivables as at 31 December 2023 is as follows:

Later than
1 year and
Up ta notlater From2to From3fc Fromd4io Morethan
1year than 2years 3 years 4 years 5 years 5 years
Gross investment in finance
leases 95,585 47,009 20,720 7,764 3,454 3
Unearned future finance incoms
on finance lease (15,624) {8,180) (3,230 (1,087) (268) -
Net investments in finance
leases 79,961 38,829 17,490 6,667 3,188 3

The analysis of finance lease receivables as at 31 December 2022 is as follows;

Later than
1 year and
Upto notlater From2to From3to From4to Morethan
1 year than Syears 3 vyears 4 years 5 years 5 years
Gross investment in finance
leases 53,113 21,017 9,264 3,471 1,544 -
Unearned future finance income .
on finance lease (11,897) (6,489) {2,566) (871) (213) -
Net investmants in finance
leases 41,216 14,518 6,698 2,600 1,331 -

Information on the charged loss allowance related to finance lease receivables for the year ended 31 December 2023
is as follows:

Total
Stage 1 Stage 2 Stage 3 2023
Balance at 1 January 492 151 162 805
Transfers to Stage 1 93 {39) {54) -
Transfers o Stage 2 (5) & (1) -
Transfers to Stage 3 {n 2} 3 -
Change in allowance related to change in
impairment stages 9 17 1 9
Change in allowance related to change in
assessment of qualitative parameters (135) {23} {2) (160)
New financial assets originated or purchased 348 4 5 357
Derecognized financial assefs 415) (89} {101 (605)
Changes in foreign exchange rates and other
movemenis 31 8 13 52
Changes in models and inputs (67) (23) 28 (62)
Balance at 31 December 332 10 54 398
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Loans to customers (continued)

Finance lease receivables {continued)

[nformation on the charged loss allowance related to finance iease receivables for the year ended 31 December 2022

is as follows:
Total
Stage 1 Stage 2 Stage 3 2022
Balance at 1 January 318 201 122 641
Transfers to Stage 1 135 {(72) (63) o
Transfers to Stage 2 (24) 42 {18) -
Transfers to Stage 3 (72) {56) 128 -
Net change in loss allowance (3N 92 67 128
New financial assets originated or purchased 449 - - 449
Derecognized financial asseis (297) (60} (79) (436)
Changes in foreign exchange rates and other
movements 14 4 5 23
Balance at 31 December 492 151 162 805
The analysis of changes In finance lease receivables for the year ended 31 December 2023 is as follows:
Total
Stage 1 Stage 2 Stage 3 2023
Finance lease receivables
Balance at 1 January 64,800 1,112 351 66,363
Transfers to Stage 1 347 (216} {131) -
Transfers to Stage 2 (836) 838 (2) -
Transfers to Stage 3 _ ~(67) {25) 92 -
New financial assets originated or purchased 124,224 79 37 124,340
Derecognized financial assets {46,866) {1,025) (290} {48,181}
Changes in foreign exchange rates and other
movements 3,384 204 26 3,614
Changes in models and inputs (274) 78 196 -
Finance lease receivables at 31 December 144,812 1,045 279 146,136
The analysis of changes in finance lease receivables for the year ended 31 December 2022 is as follows:
Total
Stage 1 Stage 2 Stage 3 2022
Finance lease receivables
Balance at 1 January 61,363 3,061 296 64,720
Transfers to Stage 1 2,100 {1,947) (153} -
Transfers to Stage 2 (1,759} 1,804 (45} -
Transfers to Stage 3 (522) (284) 806 -
New financial assets originated or purchased 46,432 - -~ 46,432
Derecognized financial assets (44,122) (1,575) {586) {46,283)
Changes in foreign exchange rates and other
movements 1,408 B3 33 1,494
Finance lease receivables at 31 December 64,900 1,112 351 66,363
Investment securities

Investment securities comprise:

Debt securities at FVOCI
Debt securities at amortized cost

Equity securities
Total investment securities

Less loss allowance

Investment securities

31 December

31 December

2023 2022
49,088 49,947
39,405 29,588

1,243 968
89,736 80,503
{1,073) (692)
88,663 79,811
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Investment securities {continued)

The Bank at its own discretion classified investments set out in the table helow as equity securities measured at
FVOCI. The Bank expects that these investments will be held in the long-term perspective in.order to achieve the

objectives set, for which reason the Bank reclassified them into securities measured at FVOCI.
Equity securities held by the Bank are as follows:

Fair value at
31 December

Fair value at
31 December

2023 2022
0OJSC NBF1 8818 1,155 880
SWIFT 88 88
Total Investments in equity securities at fair value through other
comprehensive income 1,243 968

As at 31 December 2023 and 31 December 2022, there were no assets pledged as collateral for funds raised from

banks (Note 13).

Debt securities measured at FVOCI but not pledged are presented by the following instruments:

31 December

31 December

2023 2022
Bonds issued by republican governmental bodies 49,088 49,947
Total securities at fair value through other comprehensive income 49,088 49,947
Including loss allowance {1.212) (1,282)
Carrying amount — fair value of securities measured at fair value
"ying 49,088 49,947

through other comprehensive income

Debt securities measured at amortized cost are presented by the following instruments:

31 December

31 December

2023 2022
Bonds issued by republican governmental bodies 39,4056 29.588
Total securities at amortized cost 39,405 29,588
Loss allowance {(1.073) (692)
38,332 28,896

Carrying amount of securities at amortized cost

Movements in allowances for losses on securities at FVOC! for the year ended 31 December 2023 are as follows:

Total
Stage 1 2023
Investment securities
Balance at 1 January 1,282 1,282
New financial assets criginated or purchased 118 118
Derecognized financial assets (187) (187}
Net change in allowance (190) (190}
Changes in foreign exchange rates and other movements 189 189
Balance at 31 December 1,212 1,212
The analysis of changes in ECL for the year ended 31 December 2022 is as follows:
Taotal
Stage 1 2022
Investment securities
Bzlance at 1 January 614 614
New financial assets originated or purchased 850 850
Derecognized financial assets (373) (373}
Net change in allowance 174 174
Changes in foreign exchange rates and other movements 17 17
Balance at 31 December 1,282 1,282
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Investment securities (continued)

Movements in allowances for losses on securities at amortized cost for the year ended 31 December 2023 are as follows:

Total
Stage 1 2023
Investment securities
Balance at 1 January 692 692
New financial assets originated or purchased 359 359
Derecognized financial assets (89) (89)
Net change in allowance 7
Changes in foreign exchange rates and other movements 104 104
Balance at 31 December 1,073 1,073
The analysis of changes in ECL for the year ended 31 December 2022 is as follows:
Total
Stage 1 2022
Investment securities
Balance at 1 January - -
New financial assets originated or purchased 161 161
Net change in aliowance 219 219
Changes in foreign exchange rates and other movements 312 312
Balance at 31 December 692 692
Changes in the loss allowance for securities at FVOCI are related to changes in debt on securities.
Tofal
Stage 1 2023
Debt on securities at FVOCI
Balance at 1 January 49,947 49,947
New financial assets originated or purchased 4,260 4,260
Net change in allowance (2,504) (2,504)
Derecognized financial assets (9,666) {9,666)
Changes in foreign exchange rates and other movements 7.051 7,051
Debt on securities at FVOCI at 31 December 49,088 49,088

Changes in the loss allowance for securities at amaortized cost are related fo changes in debt on securities.

Total

Stage 1 2023
Debt on securities at amortized cost
Balance at 1 January 29,588 29,588
New financial assets originated or purchased 13,465 13,465
Net change in allowance (8) (8)
Derecognized financial assets (7,360) {7,360)
Changes in foreign exchange rates and other movements 3,720 3,720
Debt on securities at amortized cost at 31 December 39,405 39,405

The above movements are presented to provide the rationale for the change in the amount of ECL during the year and
do not reflect any movements if investment securities were sold and purchased during the year,

The analysis of changes in debt on investment securities at FVOC! for the year ended 31 December 2022 is as follows:

Taotal

Stage 1 2022
Debt on securities at FVOCI
Balance at 1 January 39,639 39,839
New financial assets originated or purchased 34,092 34,082
Net change in allowance (354) {354)
Derecognized financiat assets (24,522) {24.,522)
Changes in foreign exchange rates and other movements 1,092 1,092
Debt on securities at FVOCI at 31 December 49,947 49,947

35



CJSC “MTBank” Notes to the 2023 IFRS financial statements

(in thousands of Belarusian rubles)

Investment securities (continued)

The analysis of changes in debt on investment securities at amortized cost for the year ended 31 December 2022 is as
follows:

Total
Stage 1 2022

Debt on securities at amortized cost
Balance at 1 January - -
New financial assets originated or purchased 10,098 10,098
Net change in allowance 4 4
Derecognized financial assets - -
Changes in foreign exchange rates and other movements 19,486 19,486
Debt on securities at amortized cost at 31 December 29,588 23,588
Property and equipment and right-of-use assets
Movements in property and equipment were as foilows:

Buildings Computers Ceonstruc-

and and office Motor Furniture tionin  Right-of-use

structures egquipment vehicles and fixtures progress assels Total
Cost
At 1 January 2023 26,041 30,273 723 15,302 1,830 13,756 87,925
Additions 1 3,538 - 3,355 409 11,616 18,919
Disposals - (879) (175) (1,078} - (16.458) (18,591)
Confract modifications - - - - - 44 44
Transfers 572 (691) 134 1,834 {1,849) - -
Revaluation 4,180 = - - - - 4,180
At 31 December 2023 30,794 32,241 682 19,412 390 8,958 92,477
Accumulated depreciation
At 1 January 2023 (1,406)  (22,837) (482)  (10,207) - (8,311)  {43,243)
Depreciation charge (281) (2.518) (80} (2,039) - (8,193)  (13,111)
Disposals - 761 104 1,004 - 10,642 12,511
Transfers 534 655 - (1,189) - - -
Revaluation (164) - = - - = {164)
At 31 December 2023 (1,317} (23,938) (458) {12,431) - {5,862) {44,007)
Net book value
At 1 January 2023 24,635 7,436 241 5,095 1,830 5,445 44,682
At 31 December 2023 29,477 8,302 224 6,981 390 3,096 48,470
Cost
At 1 Januvary 2022 28,005 30,341 658 15,226 589 28,889 103,708
Additions 108 509 45 1,594 - 8,167 10,423
Disposals {92) {510) {81} {1,162) - (23,285) (25,130)
Contract modifications - - - - - {15} (15)
Transfers (919) (67) 101 (356) 1.241 - -
Revaluation {1.081) - - - - - {1,061)
At 31 December 2022 26,041 30,273 723 15,302 1,830 13,766 87,925
Accumulated depreciation
At 1 January 2022 (1,068)  (20,954) (475)  (10,428) - (20,644)  (53,567)
Depreciation charge 611 (2,337) {41} (703) - (5,739 (9,431)
Disposals 89 473 84 1,013 - 18,072 19,731
Transfers 160 19 {50} {91) - - -
Revaluation 24 ~ - = - - 24
At 31 December 2022 {1,406)  {22,837) {482) (10,207) - (8,311) (43,243)
Net book value
At 1 January 2022 26,937 9,387 183 4,800 589 8,245 50,141
Af 31 December 2022 24,635 7,436 241 5,095 1,830 5,445 44,682
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Property and equipment and right-of-use assets (continued)

As at 31 December 2023 and 31 December 2022, the cost of fully depreciated property and equipment was

BYN 21,519 thousand and BYN 18,367 thousand, respectively. As at 31 December 2023, an independent valuation of
office premises was performed, which resulted in a revaluation increase of BYN 4,016 thousand (31 December 2022:
an impairment loss of BYN 1,089 thousand and a revaluation increase in property and equipment of BYN 52 thousand).
Right-of-use assets are represented by leases of premises for cash settlement centers.

if the office premises were measured using the cost model, the carrying ameunts would be as follows:

2023 2022
Cost 27,607 27,574
Accumulated depreciation and impairment {1,153) (896)
26,454 26,678

Net carrying amount

Intangible assets

Movements in intangible assets were as follows:

31 December

31 December

2023 2022
Cost
At 1 January 73,146 58,841
Additions 15,604 15,484
Additions from business combinalions - -
Disposals (3,073) (1.179)
At 31 December 85,677 73,146
Accumulated amortization
At 1 January {37,096) (25,015}
Amortization charge (6,616) (12,228)
Amortization additions through business combinations - -
Disposals 3,070 147
At 31 December (40,642) {37,096)
Net book value
At 1 January 36,050 33,826
At 31 December 45,035 36,050

As at 31 December 2023 and 2022, the cost of fully amortized intangible assets amounted to BYN 10,422 thousand

and BYN 8,643 thousand, respectively.

The Bank’s intangible assets are mainly represented by software used in banking activities {accounting systems,
software for processing systems and business lines), and license agreements for its use.

Taxation

Income fax expense comprises the following:

Total Total
2023 2022
Current income tax expense 41,214 30,471
Deferred tax expense/{benefit) —origination and reversal of temporary
differences 3,758 8,251
44,973 38,722

Income tax expense

Belarusian [egal entities are obliged to calculate and pay taxes on an individual basis. The income tax rate for banks is
set at 25% from 1 January 2015, except for income from operations with securities that are not accounted for when
determining gross profit in accordance with the Tax Code of the Republic of Belarus.
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Taxation {continued)
As at 31 December 2023 and 2022, deferred tax assets and liabilities were calcutated using the tax rate of 25%.

The effective income tax rate differs from the statutory income tax rate. A reconciliation of the income tax expense
based on the statutory rates with the actual income tax expense is as follows:

Total Total

2023 2022
Profit before tax 176,256 150,104
Statutory tax rate 25% 25%
Theoretical income tax expense at statutory rate 44,064 37,526
Tax effect of income from aperations with securities exempt in accordance

with legislation {959) (1,052}

Effect of non-deductible expenses 1,506 1,334
Other 362 914
Income tax expense 44,973 38,722

Deferred tax assets and liabilities as at 31 December and their movements for the respective years comprise:

Origination and
reversal of
temporary
differences in Recognized in
31 December the statement comprehensive 31 December

2022 of profit or loss income 2023
Tax effect of deductible temporary
differences

[nvestment securities 173 g5 - 268
Property and equipment 1,263 879 (731 1,410
Intangible assets 343 37 - 380
Due to customers 275 895 - 1,170
Other assets - - - -
Other liabilities 3,567 (3,567) - -
Tax effect of taxable temporary differences

Cash and cash equivalents {1,608) 795 - {813)
Due from credit and financial institutions (1.472) (1,791) - (3,263)
Loans {o customers (24,446) 1,035 - (23.411)
investment securities (2) - - (2)
Other assels (853} 117 - (736)
Other liabilities - (2,279) - (2,279)
Subordinated debt {23) 25 - -
Deferred tax liabilities, net (22,785) (3,759) (731) (27,276)
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Taxation (continued)

Tax effect of deductible temporary
differences

Derivative financial liabilities

Investment securities

L.oans to customers

Property and equipment

Intangible assets

Due to customers

QOther liabilities

Tax effect of taxable temporary differences
Cash and cash equivalents

Due from cradit and financial institutions
Derivative financial assets

Loans fo customers

Investment securities

intangible assets

Due to credit institutions

Other assets

Debt securities issued

Other borrowings

Subordinated debt

Deferred tax liabilities, net

Other assets and liabilities

Other assets comprise:

Fee and commission income accrued
Accounts receivable

Amounts receivable on banking operations
Total financial assets

Less loss allowance for other financial assets
Other financial assets less allowance

Prepaid taxes other than income tax
Prepayments
inventories

Gold
Total non-financial assets

Other assets

QOrigination and
reversal of
temporary

differences in  Recognized in
the statement comprehensive 31-December

31 December

2021 of profit or loss income 2022

30 (30) - -

- 173 - 173
2,420 (2,420) - -
827 449 {13) 1,263

- 343 - 343

245 30 - 275
2,556 1,011 - 3,567
(220) {1,388) - {1,608)
{121) (1,351) - (1,472)
(25) 25 - -
{17.488) (6.958) - (24,448)
(2) - - 2)
(129) 129 - -
(148) 148 - -
(2,248) 1,393 - (853)
(166) 166 - -
{54) 29 {25}
(14,521) (8,251) {13) {22,785)

31 December

31 December

2023 2022
999 1,617
486 1,145

88 319
1,573 3,081
(96) (428)
1,477 2,653
16,751 3,130
15,287 10,082
3,955 4,287
2,983 -
38,976 17,499
40,453 20,152

As at 31 December 2023, prepayments and other debtors include prepayment for praperty and equipment in the
amount of BYN 12,167 thousand (2022: BYN 7,777 thousandj.
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Other assets and liabilities (continued)

Other liabilities comprise;

31 December

31 December

2023 2022
Payables to suppliers {contractors) 9,402 6,726
Liahilities accrued on bonus points 3,380 2,660
Lease liability 1,855 4 982
Accrued fee and commission expense 1,019 731
Amounts payable on banking operations 104 5818
Provisions for contingent liabilittes (Note 19) 244 265
Payables on property and equipment and intangible assets - 204
Other 518 422
Total financial liabilities 16,632 21,808
Taxes payable other than income tax’ 13,216 4,366
Amounts payable fo employees 5,885 5,833
Deferred revenue on annual card service commissions 8,437 9,460
Payables o the Agency for Deposit Compensation 380 287
Other 62 36
Total non-financial liabilities 27,880 19,982
Other liabilities 44,622 41,790
Movements in the loss allowance for other financial assets for 2023 were as follows:
Total
Stage 1 Stage 2 Stage 3 2023
Loss allowance for other assets
at 1 January - - 428 428
Transfers to Stage 2 411) 411 - -
Transfers to Stage 3 - 411 411 -
Net change in loss allowance - - 6,925 6,925
New financial assets criginated or purchased 411 - - 411
Derecognized financial assets - - -
Write-offs - (7,668) {7,668)
Loss allowance for other assets
at 31 December - 96 96
Movements in-the loss allowance for other financial assets for 2022 were as follows:
Total
Stage 1 Stage 2 Stage 3 2022
Loss allowance for other assets
at 1 January - - 1,734 1,734
Transfers to Stage 2 (2.002) 2,002 e -
Transfers to Stage 3 - (2,002) 2,002 -
Net change in loss allowance - - 4,758 4,768
New financial assets originated or purchased 2,002 - - 2,002
Derecognized financial assets - - - -
Write-offs - (8,076) (8,076)
Loss allowance for other assets
- 428 428

at 31 December
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Other assets and liabilities (continued)

The change in the loss allowance for other financial assets is due to the charnge in debt for which the allowance is
charged. This change in debt for 2023 is as follows:

Total
Stage 1 Stage 2 Stage 3 2023
Debt for other financial assets _
Balance at 1 January 2,577 - 504 3,081
Transfers to Stage 2 (7,335} 7,335 - -
Transfers to Stage 3 - (7,335) 7,335 -
New financial assets originated or purchased 6,247 - - 6,247
Derecognized financial assets (87) - - (87}
Write-offs - = (7.068) (7.668)
Debt for other financial assets
at 31 December 1,402 - 171 1,573
The change in debt, for which the-allowance is charged, for 2022 is as follows:
Totai
Stage 1 Stage 2 Stage 3 2022
Debt for other financial assets
Balance at 1 January 926 - 3,768 4,694
Transfers to Stage 2 (4,812) 4,812 - -
Transfers to Stage 3 (4,812) 4,812 -
New financial assets originated or purchased 6,487 - - 6,487
Derecognized financial assets (24) - - (24)
Write-offs - - (8,076} {8,076)
Debt for other financial assets
at 31 December 2,577 — 504 3,081

The above movements are presented o provide the rationale for the change in the amount of ECL during the year and
do not reflect any movements if the debt on other financial assets was originated and repaid during the year.

The carrying amounts of lease fiabilities and respective movements during the period are as follows:

2023 2022

At 1 January 4,982 7,855
Effect from modification 44 (15)
Additions 11,616 8,691

Interest accrued 332 383
Early termination of agreements (7.249) (5,341)
Revaiuation of foreign exchange contracts 48 {933}
Payments {(7,818) (5,658)
At 31 December 1,955 4,982

In 2023, total cash oufflow on the Bank’s leases amounted to BYN 8,985 thousand (2022: BYN 9,810 thousand).
In 2023, the Bank also had non-cash additions of right-of-use assets and lease liabilities in the amount of

BYN 11,660 thousand (2022: BYN 8,151 thousand).

Due to credit institutions

Due fo credit institutions comprise:

31 December 31 December

2023 2022
Repurchase agreements 70,000 -
Term deposits and loans from resident banks 30,042 54,810
Term deposits and leans from non-resident banks 4,840 -
Current accounts 1,149 638
106,931 55,448

Due to credit institutions
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Due to credit institutions {continued)

As at 31 December 2023, due 1o credit institutions of BYN 70,027 thousand (65%) were represented by amounts

due to one bank.

As at 31 December 2022, due to credit institutions of BYN 37,135 thousand (67%) were represented by amounts

due to two banks.

Due to customers
Due to customers comprise:

31 Daecember

31 December

2023 2022
Term deposits 1,321,187 742,115
Current accounts of customers 1,160,867 742,777
Due fo customers 2,482,054 1,484,892
including cash held as security for the fulfiliment of obligations 112,985 65,375

Term deposits include deposits held by the Bank as security under irrevocable letters of credit. The Bank is obliged to

return the collateral upon expiry of the respective letters of credit.

As at 31 December 2023, due to customers in the amount of BYN 485,687 thousand (20%) were represented by due to

ten largest customers (2022: BYN 346,552 thousand (23%)). As at 31 December 2023, the amount of debt under the

guaraniee deposit of the largest of these customers (group of related customers) was BYN 69,841 thousand

(31 December 2022: BYN 45,383 thousand) and was pledged as security under the loan (Note 7).

Term deposits include deposits of individuals in the amount of BYN 291,661 thousand {2022: BYN 211,732 thousand}).

Due te customers include accounts of the following types.of customers:

31 December

31 December

2023 2022
Private enterprises 1,347,841 863,201
individuals 816,909 547,895
State arganizations 317,304 73,796
Due to customers 2,482,054 1,484,892

The breakdown of customer accounts by economic sector is as follows:

31 December

31 December

2023 2022
Individuals 816,909 547,895
Trade 384,589 286,083
Manufacturing 241 267 129,296
Non-profit organizations 149,790 3,894
Transportation 125,006 58,777
Construction 112,203 39,165
Real estate 107,603 62,130
Research 77.337 30,003
Software development and information technologies 76,231 51,926
Telecommunications 52,801 2,016
Entertainment 49,449 28,864
Insurance 42,537 10,082
Financial services 40,550 15,690
Individual entrepreneurs 39,183 34,908
Printing plant 30,352 14,568
Other 135,957 169,595

2,482,054 1,484,892

Due fo customers
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Debt securities issued
Debt securities issued are primarily placed through non-public sales and comprise the following:

31 December 31 December

Currency Maturity Interest rate 2023 2022
Bonds (issue 27) uso 2023 55 - 1,609
Bonds (issue 28) EUR 2023 55 - 634
Bonds {issue 33) BYN 2023 10 - 11,805
Bonds (issue 34) BYN 2025 10.25 30,217 18,251
Bonds (issue 35) BYN 2023-2024 10 46,559 20,263
Bonds (issue 37} Ush 2023 1.25 - 55
Bonds (issue 38) BYN 2024 10 54,296 -
Bonds {issue 39) BYN 2024 10 39,594 -
Debt securities issued 170,666 52,617

BYN-denominated interest-bearing bonds include 2019-2023 security issues.

As at 31 December 2023 and 2022, the Bank met obligations on securities issued in full and when they fall due.

Subordinated debt

Subordinated debt comprises the following:

Date of 31 December 31 December
attraction Maturity Interest rate 2023 2022
Subordinated loan 1 in USD 2010 2033 6.0% 14,617 12,586
Subordinated loan 2 in USD 2010 2033 6.0% 15,173 13,066
Subordinated loan 3-in BYN 2014 2023 5.0% - 330
Subordinated loan 4 in BYN 2014 2023 5.0% - 745
Subordinated lean 5 in USD 2015 2030 4.3% 6,355 5,473
Subordinated lcan 6 in USD 2015 2025 6.0% 3,178 2,736
Subordinated loan 7 in USD 2022 2032 6.0% 15,886 13,682
Subordinated loan 8 in USD 2023 2033 6.0% 12,710 -
Subordinated debt 67,918 48,618

As at 31 December 2023 and 2022, the Bank met obligations on subordinated leans in full and when they fell due.

Equity

As at 31 December 2023, the authorized, issued and paid-in share capital of the Bank amounted to 168,201 ordinary
shares (31 December 2022: 168,201 ordinary shares) with a nominal value of BYN 390.00 each. All the shares have
the same nominal value and carry one vote. As at 31 December 2023, one (1} share was repurchased and heid by
the Bank.

There were no movementis in shares outstanding, issued and fully paid during 2023. The table below shows the equity
structure.
Total nominal

Number of value of Adjustment for
ordinary shares ordinary shares inflation Total
At 31 December 2023 168,201 65,598 44,828 110,426
At 31 December 2022 168,201 65,598 44,828 110,426

In 2023, a part of accumulated profit was distributed as dividends. The amount of dividends was BYN 43,836 thousand
(BYN 261 per share). In 2023, the amount of dividends was BYN 15,480 thousand (BYN 92 per share). There are no
outstanding balances at the end of the reporting period.

In accordance with Belarusian legislation, dividends may only be distributed to the shareholders of the Bank from
accumulated undistributed and unreserved earnings as shown in the Bank’s financial statements prepared in
accordance with the laws of the Republic of Belarus. As at 31 December 2023, the Bank’s undistributed and
unreserved earnings determined in accordance with the laws of the Republic of Belarus amounted to BYN 203,223
thausand (2022: BYN 157,980 thousand).
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Equity (continued)
Nature and purpose of other reserves
Property and equipment revaluation reserve

The properiy and equipment revaluation reserve is used to record increases in the fair value of buildings and any
decrease to the exient that such a decrease relates to an increase on the same asset previously recognized in equity.

Investment securities revaluation reserve

This reserve records changes in the fair value of investment securities at FVOCL

Commitments and contingencies
Legal

In the ordinary course of business, the Bank is subject to legal actions and claims. Management believes that the
ultimate liability, if any, arising from such actions or complainis will not have a material adverse effect on the Bank’s
future financial position or performance.

Taxation

The taxation system in the Republic of Belarus is characterized by complexity and frequent changes in regulations,
official pronouncements and authorities’ decisions, which are sometimes contradictory and subject o varying
interpretation. In addition, there is o extensive court practice in the Republic of Belarus on tax issues.

Taxes are subject to review and investigation by a number of regulatory authorities, which are entitled to impose severe
fines, penalties and interest charges. A tax year remains open for review by tax authorities during five subsequent
calendar years. In some cases, this pericd can be unlimited.

Belarusian tax, currency and customs legisiation is subject to varying interpretations and changes, which can occur
frequently. Management's interpretation of such legislation as applied to the transactions and activity of the Bank may
be challenged by the relevant authorities. As a result, significant additional taxes, penalties and interest may be
assessed. Tax reviews may cover significant time periods.

Management believes that its interpretation of the relevant legislation is appropriate and that the Bank’s tax, currency
and customs positions will be sustained.

Insurance

The Bank has no insurance coverage related to liabilities arising from errors or omissicons. Liability insurance is not
widely spread in the Republic of Belarus at present. Until the Bank obtains adequate insurance coverage, there is a risk
that the loss or destruction of certain assets could have an adverse efiect on the Bank’s operations and financial position.

Credit-reiated commitments

As at 31 December 2023 and 2022, the Bank's credit-refated commitments comprised the following:

31 December 31 December
2023 2022
Credit-related commitments
Loan commitments 985,516 888,384
Guarantees 123,741 21,862
1,109,257 910,346
Provisions for ECL (244) (265)
Commitments and contingencies 1,109,013 910,081

in accordance with the Bank's adopted accounting policies (Note 3), provisions for expected credit losses on loan
commitments to customers, such as credit cards and overdrafis, are included in allowances on loans to customers
(Note 7) since for each loan agreement the Bank determines the amount of expected credit |losses on the unclaimed
component of loan commitments together with the already issued component of loan commitments.
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Credit-related commitments (continued)

Movements in the provision for ECL on financial guarantee liabilities in 2023 are as follows:

Provision at 1 January

Net change in loss provision

New financial assets originated or purchased

Derecognition

Changes in foreign exchange rates and other
movements

Provision at 31 December

Total
Stage 1 Stage 2 2023
162 103 265
(26) (5) (31)
149 - 149
(50) {114 (164)
8 17 25
243 244

Movements in the ECL provision on financial guarantee liabilities and unsecured letters of credit in 2022 are as follows:

Provision at 1 January

Transfers to Stage 1

Transfers to Stage 2

Net change in loss provision

New financiat assets originated or purchased

Derecognition

Changes in foreign exchange rates and other
movements

Provision at 31 December

Net gains from foreign currencies

Dealing
Transiation gains/(losses)
Gains/(losses) from derivative financial instruments

Net gains from foreign currencies

Net fee and commission income

Commissions on transactions with payment cards
Settlement and cash operations

Documentary operations

Securities

Other

Fee and commission income

Commissions on fransactions with payment cards
Transactions with banks

Documentary operations

Foreign exchange transactions

Securities

Other

Fee and commission expense

Net fee and commission income

Total
Stage 1 Stage 2 2022
134 5 139
3 (3) -
{1 1 -
40 104 144
84 - 84
(99) {4 (103)
1 - 1
162 103 265
Total Total
2023 2022
49,153 74,849
3,351 9,270
2 22
52,506 84,141
Total Total
2023 2022
131,987 100,060
27,259 23,545
1,830 1,126
325 466
8,446 7.207
169,856 132,404
(79,847) {63,363)
(9.575) {9,328)
(9) (97)
{620 (662)
(171} (224)
(4,267} (3.263)
{94,519} (76,937)
75,337 55,467
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Net fee and commission income (continued)

The above fee and commission income represents revenue from coniracts with customers in the scope of IFRS 15, by
main type of fee and commission income.

Fee and commission income includes income in the amount of BYN 134,151 thousand (2022: BYN 101,652 thousand)
and expense in the amount of BYN 80,027 thousand (2022; BYN 63,684 thousand) relating to financial assets and
financial liabilities not measured at fair value through profit or [oss. These amounts exclude amounts taken into account
when determining the effective inierest rate on such financial assets and financial liabilities.

Performance obligations and revenue recognition policy

Fee and commission income from contracts with customers is measured based on the consideration specified in the
contract. The Bank recognizes revenue when it transfers control over a service to the customer.

The table below contains information about the types and {iming of obligations that are to be fulfilled under contracts
with customers, including significant payment terms and relevant accounting policies with respect to revenue
recognition.

Nature and timing of performance obligations, Revenue recoghition

Type of service including significant payment terms under IFRS 15

Retail and corporate banking The Bank provides banking services to retail Fees for account maintenance are
and corporate customers, ineluding account recognized over time, as services are
maintenance, foreign currency operations, rendered,
arrangement and issuance of credit cards and
maintenance of the related accounts. Fees for conducting transactions are

recognized at the moment when the
Fees for account maintenance are collected by  relevant transaction is performed.
debiting the customer's account on a monthly
basis. The Bank establishes bank service rates
separately for retail and corporate customers on
an annual basis.

Fees for currency exchange operations,
operations with foreign currency and provision of
overdrafts are collected by debiting the
customer’s account at the time of the transaction.

Fees for current maintenance are charged on a
monthly basis at fixed rates that are annually
reviewed by the Bank.

investment banking The Bank provides services connected with Amounts due from customers as at
customer transactions with foreign currency 31 December are recognized as trade
and securities underwriting. receivables. Fees for conducting

{ransactions are recognized at the
Fees for conducting transactions and securities  moment when the relevant transaction
underwrifing are charged at the moment when  is performed.
the fransaction is performed.

Other income

Total Totaf

2023 2022
Proceeds from debt previously written off 24,219 13,248
Other income under contracts with partners 5,709 4,769
Net gains from non-deliverable OTC financial instruments 1,297 1,684
Fines and penalties received 1,141 1,794
Rental income 1,034 799
Revaluation of property and equipment 1,081 -
Net gain/(loss) on sale of property and equipment and intangible assets 671 (585)
Other 1,677 2,623
Total other income 36,839 25,032
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Personnel and other operating expenses

Personnel and other operating expenses comprise:

Salaries and bonuses
Social security contributions
Remuneration to members of the Supervisory Board

Other personnel expenses

Personnel expenses

Expenses on maintenance of banking software
Telecommunication services

Marketing and advertising

Expenses on bank plastic cards

Utilities

Taxes other than income tax

Postal and courier services

Professional services

Payments to the Agency for Deposit Compensation
Lease of premises

Stationery and other office expenses

Security expenses

Repair and maintenance of property and equipment

Repair and maintenance of vehicles and fuel expenses

Expenses for cultural events
Loss from impairment of property and equipment

Other expenses

Other operating expenses

Total Total

2023 2022
(60,637) (52,319)
(18,673) (16,625)
(2,256) (1,160)
(1,244) (1,787
{83,010) (71,891)
{16,402) (14,656}
{6,855) (5,651)
(5.969) (3.572)
{4,575) (3,081)
{4,018) (3.799)
(2,317) (1,492)
{(2,234) (2,268)
{1,633) (2,001)
(1.273) (2,067
(1,167) (4,152)
{1,041) (1,163)
(1.007} (808)
(1,159) (1,401}
(323) (426)
(280) (131)
- {1,089)
(7,533) (4,846)
{57,786} {52,691)

For the year ended 31 December 2023, the Bank recognized expenses from shor-ierm leases and leases of low-value

assets of BYN 1,167 thousand (2022: BYN 4,152 thousand).

Risk management

Introduction

The Bank identifies key risks arising in the course of its aclivities and their sources, and manages these risks taking

into account their materiality.

The Bank’s risk management process involves identification, measurement (assessment}, internal monitoring, control

and iimitation of (decrease in) the risk level.

Risk management structure

The Bank’s risk management system has a multilevel organizational structure, which includes:

> Level 1 — the Bank's collegial bodies performing risk management within their competencies determined by the

> Level 2 — the risk management officer performing risk management in accordance with competencies, duties,

law and local regulations of the Bank

functions and responsibilities determined by the Risk Management Strategy
> Leve] 3 — risk management units
> Level 4 — internal control and internal audit departiments
> Level 5 — risk owners
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Risk management (continued)
Risk management structure (continued)
Supervisory Board

The Supervisory Board of the Bank ensures the organization of the corporate governance system, the effective
functioning of the risk management system, internal contro! (including compliance control) and the remuneration and
compensation system of the Bank, the avoidance of conflicts of interest in the Bank’s aclivities and conditions for their
accurrence, including the adoption of measures to ensure transparency of corporate governance of the Bank, approves
local regulations defining the risk management strategy of the Bank, risk tolerance, risk appetite and the system of key
indicators for the risks inherent in the Bank, the strategy of organizing and implementing internal control in the Bank,
the sitrategy of organizing the corporate governance system, the strategy of managing the Bank's non-performing
assets, the credit policy for corporate lending, the Bank's policy regarding conflicts of interest and the Bank's
compliance policy.

Risk Committee

The Risk Committee performs internal monitoring of the implementation of the strategy and decisions of the
Supervisory Board made with respect to the risk profile and tolerance to the Bank's inherent risks; evaluates the
effectiveness of the Bank's risk management system; takes decisions on risks within its authority determined by the
Supervisory Board; submits its recommendations and regular reports on the Bank’'s activities for consideration of the
Supervisory Board.

Management Board

The Management Board performs operating management of the Bank 1o ensure compliance of the Bank's activities
with approved tocal regulations defining the Bank’s development strategy and risk management strategy, its credit,
investment, accounting and cther policies, and to ensure the functioning of the Bank's corporate governance, risk
management and internal control systems.

Financial Committee

The Financial Committea is primarity responsible for:

» Operaticnal management of the Bank’s financial assets and liabilities

> Decision-making with regard to management of the Bank's liquidity risk, inferest rate risk of the bank portfolio,
market risks and risk of a decrease in financial stability

> Maximization of the Bank's profitability with regard to risks

b Drafting valid proposals and raising issues to be considered by the Management Board

Credit Committee

The Credit Committee is responsible for discussing and making efficient decisions related to the Bank’s active
operations within its authority.

The Bank’s risk management offficer

The functions of the Bank's risk management officer include: organizing the risk management system of the Bank,
including the preparation and execution of the work plan for the development of the risk management system;
coordinating activities of parties to the risk management process, monitoring the performance of risk management
tasks and functions by the Bank’s divisions; ensuring the preparation and communication of risk reporis o
management bodies of the Bank, issuing analytical conclusions and recommendations based an the reported results;
ensuring the preparation of the Bank’s local regulations on risk management, and making amendments and additions
thereto; ensuring due diligence of draft local regulations governing the Bank’s business processes and products, which
cover risk management issues, as well as amendments and additions thereto; monitoring the effective use of the
budget for the development of the risk management system.

Risk management units

The main objectives of risk management units are as follows:

- Information and analytical support of the Bank's management for decision-making purposes

> Drafting and annual verification of local regulations governing risk management processes in the Bank
> Monitoring and control of the risk level

> Development of risk management measures
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Risk management (continued)

Risk management structure (continued)

Intermal control and infernal audit departments

The main goal of the internal control depariment is {o assess the sufficiency of control procedures based on the resuits
of special-purpose reviews.

The main goal of the internal audit department is to assess the quality of the Bank's corporate governance, risk
management and internal control systems based on the resuits of the audits performed.

Risk owners

Risk owners are primarily responsible for:

>

|3

»

Information and analyticat support of the Bank’s management for decision-making purposes

Contributing to the planning and implementation of the established planned and contrelled indicators {indicators
of volume, price, structure, risk limits)

Development and implementation of measures to achieve strategic fargets

Development and implementation of measures aimed at limiting the level of risks

Development and justification of the Bank's pricing and tariff policy

Contributing to the development of local regulations governing risk management processes in the Bank
Determination of the list of risks inherent in the business processes assigned to them

Making management decisions within the limits of their authority

Credit Risk Management Department {CRMD)

The CRMUD is primarily responsible for:

>

Monitoring and quality management of the corporate and refail loan portfolios in order to maintain a safe and
acceptable level of credit risk that ensures maximum profitability for the Bank

Providing the Bank's management and shareholders with the necessary analytical and statistical information on
the risk profile of the Bank’s corporate and retail loan portfolios

Methodological support of the credit risk management process, assessment of customer creditworthiness of
tegal entities and individuals (inctuding individual entrepreneurs)

Caleulation of allowances for expected credit losses on financial instruments of legal entities and individuals in
accordance with IFRS 9 Financial Instruments

Raising the objectivity of judgments of the Bank’s credit and other units involved in the preparation of
documents so that authorized bodies/persons could make decisions on the approval (refusal) of credit
transactions andior amendments to existing credit transactions

Finance and Economic Depariment (FED)

The FED is primarily responsible for:

»>

Analysis and planning of the Bank’s aclivities, organization of the process of the Bank's strafegic planning and
budgeting

Financial control of the Bank's activittes in accordance with the Regulation on Management of Operating
Expenses and Investments in Property and Equipment and Intangible Assets

Management reporting in accordance with the Regulation on Management Accounting

Optimization of the Bank's activities within the limits imposed by prudential regulatory requirements established
by the National Bank of the Republic of Belarus, preparation and submission of prudential reports to the
National Bank of the Republic of Belarus

Preparation of financial statements in accordance with International Financial Reporting Standards (IFRS),
compliance with requirements established by contracts with financial institutions, provision of information at the
request of financial institutions

Organization and coordination of activities related to arranging -and concluding subordinated transactions in
compliance with legistative requirements when concluding subordinated loan agreements

Implementation of preliminary, current and subsequent control in accordance with the established procedure,
including scheduled follow-up inspections in accordance with approved plans, current legislation and the Bank's
local regulations
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Risk management (continued)
Risk management structure (continued)
Internal Audit Department

» During reviews, assesses the effectiveness of internal control, including during reviews of internal control
procedures by business line; the effectiveness of the fisk management system, including reviews of the
completeness and correctness of the methodology for assessing banking risks, and banking risk management
pracedures

» Identifies conflicts of interests in the Bank, including where and how they arise, and assesses the effectiveness
of measures taken by the Bank to eliminate them

3 Checks the effectiveness of measures taken to eliminate identified violations and deficiencies in the Bank's
activities, including in the arrangement of business lines, internal control and risk management, and the
implementation of recommendations for their improvement

> Makes proposals fo improve the efficiency of the Bank's activities, including internal control, risk management
and arrangement of various business lines and operations of the Bank

Other structural unifs

> Panrticipate in planning and implementing the established planned and controlled indicators (indicators of

volume, price, structure, risk limits)

> Make management decisions within the limits of their authority
Risk measurement and reporting system

The Bank’s risk management is based on requirements of the National Bank of the Republic of Belarus and the
recommendations of the Basel Commitiee on Banking Supervision.

The Bank has developed a hierarchical system of local regufations, including high-level documents — the Risk
Management Strategy and the Risk Management Policy, and local regulations on managing certain types of risks and
establishing the organizational structure and distribution of risk management powers among the Bank’s employees.
These local regulations define risk management goals, objectives and principles and determine key risk indicators, the
Bank's tolerance to inherent risks, methods to identify, assess, monitor, control and limit those risks, functions of
structural units, and powers of the Bank’s employees to manage inherent risks.

The Bank identifies the following risks as risks that are significant at this development stage and in the current
economic environment:

> Strategic risk

> Credit risk (including country risk related to transactions with counterparty banks)

> Liguidity risk

> Operationat risk

> Reputational risk

> Market risk (inciuding currency risk, commaodity risk and interest rate risk of the trade portfolio)
> Interest rate risk of the bank portfalio

> Concentration risk

(8 Risk of a decrease in financial stability

These types of risks have a permanent nature and make a significant share in the Banl's risk profile.

Strategic risk is the probability of losses, including a Ioss of planned revenues, due to errors (deficiencies) as a result
of erronecus/deficient decisions that define the Bank’s business and development strategy (strategic management}.
Such errorsideficiencies stem from neglect or inadequate assessment of potential threats to the Bank’s operations, an
inappropriate or insufficiently grounded choice of priority areas where the Bank can achieve competitive advantages,
lack or insufficiency of resources required (financial, material, technical, human resources) and crganizational
measures (management decisions) that could contribute to achieving the Bank's goals.

The key risk management principles are monitoring of compliance with the main parameters and objectives determined
by the Bank's Sirategic Development Plan (the Strategy), factor analysis of the implementation of the Bank's Strategic
Development Plan, analysis of macroeccnomic conditions of the Bank’s activities, adjustment of the Bank’s Strategic
Development Plan, where objectively necessary, or even change of the Bank's sirategic objectives and geals.
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Risk management (continued)
Risk measurement and reporting system {continued)

Risk prevention measures include adherence o a given tolerance and appetite for strategic risk and other risks
inherent in the Bank’s activities (within acceptable limits), development of a risk management system, incfuding a limit
system for risks inherent in the Bank, including strategic risk, and availability of strategic projects aimed at developing
the Bank's business and its infrastructure.

Loss recovery measures may include correction of the Bank’s. Strategic Development Plan / budget, adjustment of the
Bank's activities based on the results of the analysis of the Bank's macroeconomic conditions, factor analysis of the
Strategic Development Plan implementation, application of measures boosting the achievement of planned budget
indicators and the implementation of the Strategic Development Plan and strategic projects.

Risk of a decrease in financial stability is the risk of a deficit of regulatory capital to cover losses from risks inherent
in the Bank.

The key risk management principle is fo maintain the actual capital ratios at the level acceptable for the Bank when
achieving its goals within the regulatory limitations established by the National Bank of the Republic of Belarus.

Risk prevention measures are taken based on the results of a prospective factor analysis (forecast, stress testing) of
changes in the level of regulatory capital adequacy. These measures may include slowing the growth of assets
(off-balance sheet liabilities) exposed to credit risk, slowing the growth of the loan portfolio, management of the portfolio
of assets (off-balance sheet liabilities) that give rise to more stringent capital level requirements, reducing the amount
of market risks, improving the quality of the loan portfolio, and contributions to the Bank's share capital.

Measures to adjust the ievel of regulatory capital are determined based on the results of a retrospective factor analysis
of regulatory capital changes. These measures may include a change in the size and/or struciure of the ioan portfolio
and the amount of market risks, a change in the parameters of assets {off-balance sheet iiabilities) to avoid more
stringent capital level requirements, calflection of bad debt, changes in the share or regulatory capital of the Bank.

Credit risk is the risk that the Bank will incur a loss or will not receive expected income hecause its counterparty fails
to discharge its contractual or statutory financial or other property obligations to the Bank, or discharges them in an
untimely fashion or not in fuli.

Key risk management principles are as follows;

> in case of secured lending, the financial reliability of a client is assessed by the degree of its creditworthiness
> in case of unsecured lending, the financial refiability of a client is assessed by the degree of its solvency

» The Targer ihe loan and the longer its term, the stricter the financial reliability and collateral requirements

> Where loans are extended to finance a customer's current activities, it is possible to apply a limit-based

approach, and the refiability of investment in non-current assets is evaluated on an individual basis

> ‘The reliability of investment in large loan transactions is evaluated on an individual basis according to the
underwriter's conclusion on the financial reliability of the client. Mass and small standard loan transactions can
be evaluated based on the results of scoring of the creditworthiness of the borrower or in accordance with fully
formatized rules of analyzing the borrower’s creditworthiness and making decisions on extending credit
(product delivery) with regard to certain banking products

> Testing of currency risk tolerance is an obligatory element of calegorizing the financial stability of debtors
{assigning the Bank’s internal rating) '

[ The Bank's Credit Policy in the field of corporate lending is approved and amended by the decision of the
Bank's Supervisory Board

> Amendments to local regulations, which govern the categorization of debtors, maintenance of groups of related
debtors, establishment of a global credit limit for debtors and financial monitoring of debtors, are intreduced-and
subsequently reported to the Risk Committee of the Bank's Supervisory Board

> Changes in approaches (algorithms, methods) used by the Bank o assess the creditworthiness (solvency) of
corporate debtors, vulnerahility to currency risk factors, and changes in approaches to assessing and monitoring
the sufficiency of collateral should be agreed with the Bank’s Risk Management Officer and in cases specified
by the Management Board in [ocal reguiations

> Changes in approaches (algorithms, methods) used by the Bank to assess the creditworthiness (solvency) of
individual debtors should be agreed with the Bank's Risk Management Officer and in cases specified by the
Management Board in local regulations
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Risk management (continued)

Risk measurement and reporting system {(continued)

Risk prevention measures include:

> Revision of limits set in the Bank’s Credit Policy as part of an annual validation process, taking into account the
Bank’s Development Strategy, identified and expected risks

> Definition of standard requirements for borrowers’ financial reliability, systems of imits and, if necessary,
imposing stricter requirements

> Credit risk management through a system of risk requirements formalized for cerfain banking products

> Determination of the minimum interest rate on credit products, given the risk. margin

> Testing of new credit products in small volumes during a certain testing period and making subsequent

decisions on whether the new products will be further used

> Arrangement of lending processes and support of credit transactions based on assessments of financial
reliability of debtors, determination of currency risk tolerance (categorization)

> Adoption of measures to prevent the occurrence of bad debt

Potential loss recovery measures include:

> Debt restructuring

- Determination of standard requirements for the performance of obligations under loan transactions and, if
necessary, imposing stricter requirements

> Pre-trial and judicial debt collection

» Sale of claims fo debtors:

Liquidity risk is the risk that the Bank will incur losses or wili not receive expected income due to inability to meet its
obligations in full when they fall due. Liquidity risk arises as a result of mismatch between financial assets and financial
lizbilities of the Bank (particularly, due to untimely fulfillment of financial liabilities by one or several counterparties of
the Bank) and/or unforeseen need for immediate and simultaneous discharge of financial liabilities by the Bank.

Key risk management principles are as follows:
» implementation of a liquidity accumulation strategy

> Classification of liquid assets into those of the first or second priority. Determination of the required sufficiency of
liquid assets in the normal course of the Bank's operation (liquidity of the first priority) and in case of emergency
{liquidity of the first and the second priority). Assessment of the actual sufficiency of liquidity

> Division of the Bank’s liquidity management into operational management and strategic management.
Operational management involves a set of rules and regulations ensuring sufficient liquidity for the shoitterm
period {as a rule, over a horizon of up to 3 months), which should be linked to the strategic decisions taken on
liquidity management. Strategic management involves a set of rules and reguiations ensuring sufficient liquidity
for a long-term period

> Structural segregation of operational and strategic liquidity management functions
> Development of a system of limits based on the implemented model of comprehensive analysis of interest rate
risk and liquidity risk

Risk prevention measures include:

> Accumulation and maintenance of liquid assets at the required level

> Management of reputational risk (shaping the image of a bank with high financial stability, capable of praviding
quatity services and generating exclusive and marketable products)

> Creation of loan porifolios in proportion to movements in the resource base and its condition (for example,
limiting the growth rate of loan portfolios to a level that does not cutpace the growth of the resource base)

> Ensuring an adequate structure and diversification of funding sources

> Improvement of analysis models

> GAP position management

> Sale of low-liquid {non-current) assets

> Hedging
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Risk management (continued)

Risk measurement and reporting system (continued)

Interest rate risk of the bank portfolio is the risk that the Bank will incur losses or will not receive expected income
from changes in the amount of on- and off-balance sheet items not included in the trade portfolio as a result of changes
in market interest rates.

The key risk management principle is to optimize the ratio of assets and liabifities by term and amount taking info
account their sensitivity to changes in interest rates. This principle results in the possibility of increasing the interest
rate risk of the bank portiolio in order to reduce liquidity risk and, vice versa, reducing excess liquidity (increasing
liquidity risk) in order to reduce the interest rate risk of the bank portfolio.

Risk prevention measures include:

[ Management of interest rate GAP positions

> Development of a system of limits on the interest rate risk of the bank portfolio based on the implemented model
of comprehensive analysis of the interest rate risk of the bank portfolio and liquidity risk

> Contributing to desired changes in the asset portfolio and the resource base through the fransfer pricing system

> Drafting of loan and deposit agreements providing for reatlocation of risk among counterparties and clients

> Forecasting changes in interest rates on the market and adoption of measures that allow the Bank to adapf to
changes in its business environment with minimum losses

> Reallocation of available assets among securities, interbank loans and funds on correspondent accounts

> Sale of low-liquid {non-current) assets

> Hedging

Measures 1o regulate (adjust) the amount of risk include revising the risk limit policy, improving analysis models,
adjusting the pricing policy, attracting long-term interbank loans at an appropriate cost, restructuring labilities, and
hedging.

Operational risk is the risk of losses and/or additional costs incurred by the Bank or failure to receive planned income
as a result of non-compliance of the Bank’s established processes and procedures for banking transactions and other
transactions with the legislation or violation by the Bank’s employees of those processes and procedures,
incompetence or mistakes of the Bank’'s employees, non-complfance or failure of the systems used by the Bank,
including informational systems, as well as a result of external factors,

The Key risk management principles are to ensure the efficient operation of the system for identification and
classification of operational incidents, determination (assessment) of losses and lost profit, prevention/minimization of
losses andfor cases of shorifalls in planned income, reduction of other development indicators due to operational
incidents, maintenance of the risk accepted by the Bank at the level of tolerance and risk-appetite indicators
established by the Supervisory Board.

Measures to prevent operational risk in the context of its main sources are as follows:

> Timely update of software and information technologies

> Testing of systems

> Creation of backup communication lines and other necessary backup systems, availability of autonomous power
supplies

> Improvement of the fraud-scoring system

> Ensuring the effectiveness of the risk management system taking into account the charactenstics of risk sources

> Determination of priority information technologies and their integration into the strategic supervision process

> Formalization of methods for selecting and contrelling the implementation of IT tools and systems (CRM, ERP,

RPA, Core System, etc.) into the Bank’s business processes

> Ensuring cyber resilience and cyber security, determination and documentation in the Risk Management
Strategy of critical objects of information infrastructure, cyber threats typical for the Bank, current state of cyber
security in the Bank and the ability to counter cyber threats, as well as measures {o overcome the existing
deficiencies and ways to improve cyber risk management
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Risk management (continued)
Risk measurement and reporting system {continued)

> Development of and control over the implementation by the Bank's management of measures to develop
personnel competencies and skills in view of the ongoing changes (for example, in the context of changes in the
IT landscape, digital transformation tasks, it would be appropriate to develop and carry out a plan to increase
the Digital 1Q of the Bank’s employees)

- Regulation of information resource management taking into account the Bank's risks {for exampie, establishing
a reasonable balance between transparency and security of the information system based on the risk
assessment; implementation of a classification of the Bank's information resources (DBMS, etc.) with ratings
allocated to such systems depending on the amount of risks as a result of which the Bank may face data
leakage from these systems; development and implemeniation of regulations for information processing with
regard 1o each information resource group)

> Formation of an integral system for the implementation of systematic monitoring of and independent control over
the established limits and determination of powers to check compliance therewith, with the system possibly
covering all operations carried out in the course of banking activities, which are associated with the
manifestation of risks, including operational risk

> Creation of an effective organizational structure of the Bank that takes into account the segregation of functions,
responsibiiities and powers of employees in the course of transactions (operations}

> Regulation of operations

> Development of agreement templates

> improvement and regutation of processes, systems, technologies, procedures, rules, eic.

> Availability and update of the Bank’s action plans in case of emergencies in order to ensure the ability of the
Bank to continue as & going concern

> Development of systems for autornation of banking operations, including automation of homogeneous recurring
aclions and information security systems

> Reduction in the financial impact of operational risk through insurance

8 Elimination of certain activities (separate operations or transactions) exposed fo operational risk

> Reduction in the level of ceitain types of operational risk by transferring risk or its part to third parties
(outsourcing) provided that outsourcing risks are managed effectively

> Control and audit

> Recruitment of highly qualified specialists, cerlification, formation of a talent pool

> Boosting employee motivation

> Improvement of employees’ knowledge in various areas of activity, including promotion of the risk culfure

» Study by all the Bank’s employees of the fundamentals and principles of the Bank's information security,

including cyber risk, and provision of new knowledge

Measures to recover losses from operational incidents are determined individually in each specific case depending on
the sources of operational risk and the business process where they occurred.

Reputational risk is the risk of the Bank's losses or non-receipt of planned income as a result of a narrowed customer
base and reduction of other development indicators as a result of a negative public opinion. of the Bank’s financial
stability, quality of its services or nature of its business in general.

The key risk management principles are to ensure the financial stability of the Bank, the quality of its services at a level
not lower than the main competitors’ level, and continttous quality improvement.

Risk prevention measures include:

> Unconditional maintenance of the Bank's financial stability
> Ensuring the proper quality of services provided

> Ensuring the transparency of the Bank's activities

> Ensuring the information security of the Bank
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Risk management (continued)
Risk measurement and reporting system (continued)

> Establishment, development and maintenance of correspondent relations, inter alia, with foreign financial
institutions, including {but not limited to) the expansion of the network of correspondents and the list of
currencies for settlements

> Campliance with the legislation of the Republic of Belarus on issues of protection of personal data, bank secrets
or other legally protected secrets, prevention of money laundering, financing of terrorism and proliferation of
weapons of mass destruction (assessment of customer risk in the process of financial monitoring), effective
management of compliance risk in accordance with the rules established in the Bank’s local regulations

> Customer servicing in accordance with service standards
> Timely consideration and response to customer complaints and requests
> Iinteraction with mass media through;
> Addresses of the Bank's management and its represeniatives
> Periodic publications of financial statements, information on the Bank, its products and services
> Support of the Bank's website as a source of relevant and accurate information about the Bank and
its activities
> Advertising campaigns and evenis
> Charity and social promation events, campaigns and programs
[ More frequent positive newsbreaks about the Bank’s activities in mass media

Measures to recover losses resulting from reputational risk include measures aimed at recovery of the Bank’s financiat
sustainability and stability, correction of errors and deficiencies in customer service, publication of rebuitals in cases of
negative PR and legal action.

Currency risk is the risk that the Bank will incur losses or will not receive expected income from changes in the value
of on- and off-balance sheet items denominated in foreign currency as. a result of changes in foreign currency rates.
The Bank’s positions in precious metals in the form of bank bars, ingots and cains revalued as accounting prices
change in accordance with the Bank’s accounting policies are also exposed to currency risk.

The key risk management principle is the constant maintenance of a currency position in line with the approved timits
based on standards for safe operation established by the National Bank of the Republic of Belarus.

Risk prevention measures include:
> Adjusting the open currency position

> Maintenance of an open leng currency position to hedge currency risk associated with the necessity to regulate
the volume of special reserves in Belarusian rubles on assets denominated in foreign currency in case of the
ruble devaluation against the foreign currency with the largest share in the Bank’s tofal assets

» Analyzing options for fair distribution of risks when drafting loan and deposit agreements

> Stress-testing of currency risk in'the process of categorizing of debtors {(assigning of the Bank’s internal rating)
(3 Currency risk limitation

> Reallocation of risk

> Risk hedging
Measures to regulate (adjust) the amount of risk include revising the risk limit policy and improving analysis models.

Commodity risk is the risk that the Bank will incur losses or will not receive expected income from changes in
commodity prices.

The key risk management principies include:
> Avoidance of risk to the maximum possible extent

> Maonitoring and forecast of market conditions by commuodity item in the Bank’s portfolio
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Risk management (continued)
Risk measurement and reporting system (continued)

Risk prevention measures include:

> Modeling and estimation of possible losses due to changes in the market price and the ownership cost of
positions in the commodity portfolio

> Risk limit management

> Development of a methodology to manage the risk throughout the “product life cycle”, starting with the
processes of accepting collateral and releasing own property and equipment up to the sale of goods

> Tightening of requirements for the financial reliability of borrowers and the quality of collateral underloan
transactions

> Decisions on the immediate sale of property at a reduced price

> Decisions on changing the requirements for the amount of a minimum sufficient discount to the value of property

when taken as repayment of the debt

- Decisions on the preparation of a list of goods (groups of goods) that cannot be accepted by the Bank as
repayment of debts

Measures fo regulate {adjust) the -amount of the risk are determined in accordance with the strategy of immediate sale
or retention until the occurrence of a certain event, adopted in relation to a particular commodity item.

Interest rate risk of the trade portfolio is the risk that the Bank will incur losses or will not receive expected income
from changes in the amount of on- and off-balance sheet items included in the trade porifolio as a result of changes in
interest rates.

The main principle of risk management s to ensure that positions of the trade portolio do not exceed the risk appetite
(level of risk the Bank deems acceptable when achieving its goals).

Risk prevention measures include:

> Forecast of changes in market interest rates and adoption of measures that allow the Bank fo adapt fo changes
in its business environment with minimum losses

> Development of an instrument to manage interest rate risk based an the duration method

» Diversification of the trade portfolic of debt instruments

> Impiementation of a systern of [imits

(3 Update of the Bank’s system of limits with respect to interest rate risk of trade portfolio

. Management of the duration of the trade porifolio of debt instruments

> Hedging

Measures to regulate (adjust) the amount of risk include the following:

» Improvement of analysis models

> Adjustment of the limit policy to manage interest rate risk

» Diversification of the frade portfolio of debt instruments

» Improvement of the fair value measurement methodology for debt instruments
> Hedging

Concentration risk is the risk that the Bank will incur losses or will not receive planned income as a result of
concentration of certain types of risks,

The main principle of managing this type of risk is to-limit the risk appetite (level of risk the' Bank deems acceptable
when achieving its goals).

&6



24.

CJSC “MTBank" Notes to the 2023 IFRS financial statements

fin thousands of Belarusian rubles)

Risk management (continued)

Risk measurement and reporting system (continued)

Risk prevention measures include:

> Diversification of counterparties and transactions

> Risk limit management

> Drafting of loan and deposit agreements providing for reallocation of risk among counterparties and clients
> Tightening of requirements to the financial reliahility of borrowers, amount of coliateral under the loan

transaction, and deposit agreements of major depositors

> improvement of the system of prevention of fraudulent fransactions

Measures of regulation (adjustment) are as follows:
> Debt restructuring

> Preparation of plans o reduce the concentration of risk objects

Measures to recover the necessary liquidity, in the event of its loss due te concentration risk, are determined in
accordance with the existing action plan for recovering the Bank’s liguidity and counteracting ¢risis situations.

Measures to restore the necessary performance of important IT systems, in the event of its loss, are determined in
accordance with the existing action plan to ensure the Bank’s ability to continue as a going concern and recover the
Bank's performance as a participant of the payment system.

Application of IFRS 9 Expected credit loss model and main provisioning principles

The Bank applies the expected credit loss mode! to provide for financial instruments. The core principle of the modet is
timely recognition of deteriaration or improvement of the credit quality of financial instruments taking into account
current and forward-looking information. The amount of expected credit losses recognized as an allowance for credit
losses depends on the degree of deterioration in credit quality from the time of initial recognition of the financial
instrument.

Depending on the change in credit quality after initial recognition, the Bank classifies financial instruments in one of the
foltowing stages;

[ “12-month ECL" (Stage 1) — financial instruments for which no significant increase in credit risk was observed,
and for which 12-month ECL are calculated

- “Lifetime ECL — not impaired assets” (Stage 2) — financial instruments with a significant increase in credit risk,
but not impaired, for which expected credit iosses are calculated over the enfire lifetime of the financial
instrument

> “Lifetime ECL — impaired assets™ (Stage 3) — impaired financial instruments

For purchased or issued impaired financial assets, the credit loss aliowance is formed in the amount of accumulated
changes in lifetime ECL from the date of purchase or origination.

Significant increase in credit nisk

In the course of assessment of whether credit risk associated with a financial instrument increased significantly since
its initial recognition, the Bank considers reasonable and supportable information, which is relevant and available
without excessive costs or efforis. This includes both quantitative and qualitative information and analysis based on the
Bank's experience, expert credit assessment and forward-locking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an exposure
by comparing:

> Probability of default for the remaining period as at the reporting date

> Probability of defauit for the remaining period calculated for this point in fime at initial recognition of the position
exposed to credit risk (adjusted, if applicable, for changes in early repayment expectations)
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Risk management (continued)
Risk measurement and reporting system {(continued)

The Bank uses the following criteria to determine whether there is a significant increase in credit risk:

> For legal entities, financial institutions and government bodies:
. Financial instruments with an overdue period of more than 7 days and/or other financial instruments
possessed by the debtar with an overdue perod of more than 30 days
> Debt restructuring when there is no evidence of problem restructuring
> Assignment of other financial instruments of the debtor to Stage 3 if this financial instrument does not

contain evidence of impairment

> The available decision of the authorized body of the Bank on the recognition of a significant increase in
credit risk (based on the resulis of financial monitoring and/or other reliable information) and/or
classification of debt in the category of pre-non-performing debt in accordance with the internal
methodology of the Bank '

> For individuals:

» Financial assets with debts overdue for 31 to 80 days

If there is evidence that there is no significant increase in credit risk as to the moment of initial recognition, then the loss
aliowance for the relevant instrument will again be estimated at the amount of 12-month ECL.

The Bank checks the criteria for whether they can detect a significant increase in credit risk by conducting regular
reviews to ensure that:

> The recognition of a significant increase in credit risk is not solely related to the existence of overdue debt on an
asset of more than 30 days. Itis usually recognized before the specified term

> Financial instruments are not transferred directly from Stage 1 to Stage 3

> The period for credit quality recovery is appropriate

> There is no unjustified volatility of the allowance for expected credit losses

Credif risk grades

The Bank assigns to each position exposed to credit risk an appropriate quality category based on a variety of data that
is used to predict the risk of default and applied by the Bank to manage credit risk in accordance with internal policies.
Credit quality categories are defined using qualitative and quantitative facteors that are indicative of risk of default.
These factors vary depending on the nature of the position exposed to credit risk and the type of borrower.

Each position exposed to credit risk is allocated to a certain quaiity category at the date of initial recognition based on
available information about the borrower. Positions exposed to credit risk are subject to ongoing monitoring, which may
resutt in assigning a quality category other than a category assigned at initial recognition.

Quality categories are determined for the following categories of debt and borrowers:
> Loans fo legal entities

The Bank developed the internal rating methodology for legal entities based on the comprehensive assessment of
internal and external factors affecting business and financial performance, and the assessment of qualitative and
quantitative indicators of the financial position and the husiness reputation of the debtor. These ratings are assigned to
medium- and large-sized debtors and cover approximately 80% of outstanding loans to legal entities.

The applicable grading of credit quality categories of loans to legal entities includes intemal ratings and other
quantitative information (debt overdue period) and qualitative information (resutis of the financial monitoring of debtors)
and is based on the Bank's internal credit risk managernent policy. The following debt quality categories are identified:

» Standard: for loans and other assets of the debtor, there are.no factors significantly affecting the increase in
credit risk
> Conditionally-toxic; the loan debt is standard, however, the debt on other assefs of the debtor is designated as

high-risk and/or pre-nan-performing

> High-risk: the loan is characterized by indicators of an increase of credit risk established as a result of financial
monitoring, however, there is no overdue period or it does not exceed 7 days
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Risk measurement and reporting system {continued)

> Pre-non-performing: loans are overdue for more than 7 days and/or other indicators of a significant increase in
credit risk and/or credit impairment are established for a loan.-However, in accordance with its internal risk
management policy, the Bank does not classify this debt as non-performing

> Non-performing: all the debtor’s debts belong to this quality category if there are indicators of credit impairment
for all its financial instruments and the support of debt was delegated to the department responsible for
collection of bad debts

(3 Debt of financial institutions and government bodies

The banks are classified in accordance with their international ratings, if available. Ratings assigned based on Moady's,
S&P, Fitch and ACRA methodology are taken into account. For counterparties for which ne international rating is
determined, the Bank conducts an internal gradation of quality based on factors accepted by international rafing
agencies when assigning ratings. The quality categories for financial institutions and government bodies are as follows:

b Standard: international ratings from AAA to B+ or comparable infernal ratings

> Sub-standard: internationa! ratings from Bto CCC or comparable internal ratings

For government bodies, the quality categories are determined on the basis of the sovereign raling assigned by
international rating agencies.

Creating a term structure of probability of defauit

The quality categories and the information on the overdue period are the main input data when creating a term
structure of probability of default for positions exposed to credit risk. The Bank collects information on the quality of
debt servicing and default for positions exposed to credit risk and analyzed by the type of product and borrower as well
as by the quality category. For some portfolios, information received from external credit rating agencies is also used.

The Bank uses statistical models to analyze the collected data and generate estimates of the probabifity of default over
the remaining period for positions exposed to credit risk, and determine how these are expected o change over time.

Definition of default

Default is defined by the Bank as an event, which results in the unlikely repayment of the debt. The unconditional event
of default (impairment indicator) is the existence of debt with the overdue period of more than 90 days. To determine

the event of default, the Bank assesses various qualitative and guantitative indicators available without excessive costs

and effort. The following events are considered as evenis of defauit:

> For legal entities;
» Classification of debt as non-performing
> Information received by the Bank about the court decision to initiate bankrupicy proceedings with respect

to the debtor or filing by the debtor of the application for voluntary liquidation, or the declaration of the
debtor's insolvency (bankrupicy)

> Death of the barrower — individual entrepreneur

> Probtematic debt restructuring

» The property is taken to the balance sheet of the Bank to pay off the debt on the financial instrument (in
full or partially}

> bDischarge of obligations under warranty provisions of the debtor

> Other reasons (regardless of overdue debt and/or its period) which result in the inability of the debtor fo

discharge its obligations to the Bank, guided by which the Bank's authorized body decided to recognize
the asset as credit-impaired

> For individuals:
> Objective reasons indicating the impossibility of the loan repayment (for example, death of the borrower)
> Change In (modification of) contractual terms due to the financial difficulties of the customer and the
impossibility to provide services under the agreement pursuant to the original terms
> For financial institutions and government bodies:
> Assignment of a default rating (C (Moody's), SD, D {(S&P), RD, D (Fitch), SD, D (ACRA,), etc.)
> Debt with an overdue period of more than 30 days
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Incarporation of forward-looking information

The Bank incorporates forward-looking information both in the assessment of a significant increase in credit risk since
the initial recognition of the financial instrument and in the assessment of expected credit losses. External information
taken into account includes economic data and forecasts published by government bodies and monetary regulators in
countries where the Bank operates, such as the National Bank of the Republic of Belarus, the Nationa! Statistical
Commitiee of the Republic of Belarus, as well as certain forecasts of scientific and analytical organizations and
international credit institutions.

The Bank identified and documentad a list of key factors affecting the assessment of ¢redit risk and credit losses for
each portfolio of financial instruments and, using historical data analysis, assessed the relationship between
macroeconomic variables, credit risk-and credit losses.

Key indicators are determined as indices of exchange rates (USD/BYN, RUB/BYN), consumer prices and salaries.
The Bank has developed several scenarios with respect to these factors (pessimistic, realistic and optimistic} based on
the available external and internal forward-looking information, the sum total of faciors is determined as the weighted
amount including the coefficients of significance of each scenario.

Models that are used to account for the effect of macroeconomic factors on the amount of expected credit losses were
determined based on the analysis of historical data for the fast 3-8 years.

Indicators of problematic restructuring

The Bank defines restructuring as problematic in cases of modification of financial instruments arising from the
inahility of the debtor to discharge its obligations fo the Bank. The indicators of problematic restructuring are as
follows;

> Debt restructuring, if there is overdue debt on a financial instrument

> Restructuring of debt taken to Stages 2-3 of impairment and/or the debtor holding other financial instruments
taken to Stages 2-3 of impairment

» Restructuring that provides for a decrease in debt under the agreement and/or a decrease in the interest rate
and profonged maturities andfor a significant change in the schedule of principal payments that allows for
postponing of more than 50% of payments to the end of the period (the last year of repayment, if the maturity is
less than 12 months — the last month)

Measurement of ECL

Measurement of ECL depends on the type of debtor, nature of the financial instrument, stage of impairmeant,
qualitative and quantitative parameters (maiurity, amount, type of credit transaction, collateral, rating, etc.). The
key inputs used for measuring ECL comprise term structures of the following variables:

> Probability of default {PD)
> Loss given default {(LGD)
> Exposure at default (EAD)

ECL are measured as a sum of products of marginal PD, LGD and EAD discounted by the reporting date during the
whole life of the financial instrument (measured up until the date when the Bank has the right to claim the repayment of
the loan issued or terminate the loan commitments or warranty provisions), The estimated period for financial
instruments in Stage 1 (12-month ECL model) is limited to 12 moenths and ECL for financial instruments in Stage 3
equal the product of the gross carrying amount and LGD.

The Bank measures ECL for legal entities both collectively and individually, for individuals — collectively only. Individual
measurement is applied to the Bank's debtors requiring an in-depth analysis of the ECL amount. This measurement is
applied to the major debtors of the Bank.

individual and collective assessment of PD is based on the analysis of credit debt servicing quality, internat ratings

{for individual assessment of legal entities, and partially for collective assessment, if such ratings are available), as well
as on the credit history and other information about the debtor, which is available without-undue cost or effont.

The assessment of PD of financial institutions and government bodies depends on assigned ratings and relevant
default statistics according to international rating agencies.
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PD is measured using a Markov chain on the basis of which calculation models are applied for each individual
homogeneous debt portfolio, and by internal rating.

For clients assessed on a group basis, the Bank estimates LGD based on the infarmation on cash recovery rates for
defaulted counterparties and based on extermnal information for financial institutions and government bodies.

In case of an individual assessment of expected credit losses to determine LGD, the Bank relies on pledge agreements
concluded with borrowers and analyzes whether these agreements can cover the balance of debt under the loan
agreement in the event of a borrower’s default. The Bank uses judgment in relation to the fair measurement of such
pledge agreements and the timeframe of their realization.

EAD represents an estimated exposure to credit risk at the date when the event of default occurs and is equal to the
present value of alt future cash flows from the financial instrument (taking info account the expected amount of the loan
drawdown and overdue payments) at each analysis date {at the end of each month for the entire term, or for

12 months, depending on the impairment stage).

Credit qualify analysis

The foliowing tables provide information about the credit quality of financial assets measured at amortized cost and
debt instruments measured at fair value through other comprehensive income as at 31 December 2023 and

31 December 2022, Unless otherwise indicated, amounts of financial assets in the table reflect the gross carrying
amount. Amounts of loan commitments and financial guarantee contracts in the table reflect the amounts of assumed
liabilities and guarantees issued, respectively.

31 December 2023

Stage 1 Stage 2 Totfal
Cash and cash equivalents
Rated AAA 587 - 587
Rated from AA- tp AA+ 26,536 - 26,536
Rated from A- to A+ 10,796 - 10,798
Rated BBB 42276 - 42,276
Rated between BB- and BB+ 6,968 - 6,968
Rated from CCC to B+ 543,644 - 543,644
Rated from CCC to D 1,863 - 1,863
Only with internal credit risk grades:
~ Standard 1,213 — 1 ,21 3
- Sub-standard - - .

633,883 - 633,833

Loss allowance (172) - (172)
Carrying amount 633,711 - 633,711

31 December 2022

Stage 1 Total

Cash and cash equivalents
Rated AAA 481 481
Rated from A- fo A+ 6,734 6,734
‘Rated from AA- to AA+ 23,371 23,3M
Rated BBB 11,587 11,587
Rated fram CCC to B+ 265,870 265,870
Only with internal credit risk grades: '
- Standard 8,371 8,371
- Sub-standard - -

316,414 316,414
Loss allowance (138) (138)
Carrying amount 316,276 318,276
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Due from credit and financial institutions
Rated AAA

Rated from AA- to AA+

Rated from A- o A+

Rated from CCC to B+

Rated from CCC-to D

Onily with internal credit risk grades:

- Standard

- Sub-standard

Loss allowance

Carrying amount

Due from credit and financial institutions
Rated from A- to A+

Rated from AA- to AA+

Rated from CCC to B+
Rated from CCC-to D
Only with internal credit risk grades;

- Standard

- Sub-standard

L.oss aliowance

Carrying amount

Debt investment securities
Rated from CCC to B+

Loss allowance

Investment securities less loss allowance

Debt investment securities
Rated from CCC fo B+
Loss allowance

Investment securities less loss allowance

31 December 2023

Stage 1 Stage 3 Total
16,666 - 16,666
389 - 389
11,082 - 11,082
23,650 - 23,550
- 4,360 4,360
31,127 - 31,127
82,814 4,360 87,174
(676) (4,360) (5,036)
82,138 - 82,138
31 December 2022
Stage 1 Stage 3 Total
4,005 - 4,005
9,304 - 9,304
15,831 3,807 19,638
39,154 - 39,154
68,294 3,807 72,11
(4486) (3,807) {4,253)
67,848 - 67,848

31 December 2023

Stage 1 Total
88,403 88,483
{2,285) (2.285)
87,420 87,420

31 December 2022

Stage 1 Total
79,535 79,535
{1,974) (1,974}
78,843 78,843
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Leans to legal entities

Only with internal credit risk grades:
- Standard

- Conditionally toxic

- High-rigk

- Pre-non-performing

- Non-performing

Loss allowance

Carrying amount

Loans to legal entities

Only with internal credit risk grades:
- Standard

- Conditionally toxic

- High-risk

- Pre-non-performing

- Non-performing

Loss allowance

Carrying amount

MNet investments in finance leases
Cnly with internal credit risk grades:
- Standard

- Conditionally toxic

- High-risk

- Pre-non-performing

- Non-performing

Loss alfowance

Carrying amount

Net investments in finance leases
Only with internal credit risk grades:
- Standard

- Conditionally toxic

- High-risk

- Pre-non-performing

- Non-performing

Loss allowance

Carrying amount

31 December 2023

Stage 1 Stage 2 Stage 3 Total
1,293,660 4,657 - 1,298,317
2,374 669 - 3,043
820 4231 31,727 36,778
- 887 69,521 70,408
- - 9,172 9,172
1,296,854 10,444 110,420 1,417,718
{5,702} (272) (25,375) {31,349)
1,291,152 10,172 85,045 1,386,369
31 December 2022
Stage 1 Stage 2 Stage 3 Total
654,320 4,764 - 659,084
1,431 1,480 - 2,911
5,008 43,140 67,304 115,452
1,242 1,311 44,570 47,123
- 903 10,390 11,293
662,001 51,598 122,264 835,863
(5,844) {1,288) (16,724) {23,856)
656,157 50,310 105,540 812,007
31 December 2023
Stage 1 Stage 2 Stage 3 Tofal
141,752 - - 141,752
473 79 - 552
- 643 45 689
- 322 - 322
- - 232 232
142,225 1,044 278 143,547
(306) (i) {54) {371)
141,919 1,033 224 143,176
31 December 2022
Stage 1 Stage 2 Stage 3 Total
63,081 558 - 63,639
463 23 - 486
47 - 230 277
63 180 5] 219
— 379 114 483
63,654 1,110 350 85,114
(478) (152) (162) (792)
63,176 958 188 64,322
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Loan commitments

Only with infernal credit risk grades:
- Standard

- Conditionally toxic

- High-risk

- Pre-non-performing

- Non-performing

Loan commitments

Only with internal credit risk grades:
- Standard ,

- Conditionally foxic

- High-risk

- Pre-non-performing

- Non-performing

Financial guarantees and letters of credit
Only with internal credit risk grades:

- Standard

- Conditionally toxic

- High-risk

- Pre-non-performing

- Non-performing

L.oss allowance

Carrying amount

Financial guarantees and letters of credit
Cnly with internal credit risk grades:

- Standard

- Conditionally toxic

- High-risk

- Pre-non-performing

- Non-performing

Loss allowance

Carrying amount

31 December 2023

Stage 1 Stage 2 Stage 3 Total
431,492 - - 431,492
359 22 - 381
- 234 106 340
- 48 - 48
— - 34 34
431,851 304 140 432,295
31 December 2022
Stage 1 Stage 2 Stage 3 Total
385,758 1 - 385,759
3,040 33 - 3,073
2 - - 2
191 30 - 221
388,991 64 - 389,065
31 December 2023
Stage 1 Stage 2 Stage 3 Total
123,734 - - 123,731
- 10 - 10
123,731 10 - 123,741
(243) - - (243)
123,488 10 - 123,498
31 December 2022
Stage 1 Stage 2 Stage 3 Total
21,111 - - 21,111
191 - - 191
438 - - 438
- 222 - 222
21,740 222 - 21,962
{161) {109) {270}
21,579 113 - 21,692
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The following table provides information about overdue loans to customers, by credit quality stage.

31 December 2023

Stage 1 Stage 2 Stage 3 Total

Loans to legal entities

Not past due 1,296,751 9,487 66,464 1,372,702
1-30 days 103 957 36,402 37,462
31-60 days - - 87 87
61-90 days - - 166 166
Over 90 days = - 7,301 7,301
Gross carrying amount 1,296,854 10,444 110,420 1,417,718

31 December 2022

Stage 1 Stage 2 Stage 3 Tofal

Loans to [egal entities

Not past due 660,507 49,768 110,930 821,205
1-30 days 1,494 1,547 1,566 4,607
31-60 days - 225 - 225
61-90 days - 58 4 62
Over 90 days - - 9,764 9,764
Gross carrying-amount 662,001 51,598 122,264 835,863

31 December 2023

Stage 1 Stage 2 Stage 3 Total

Net investments in finance leases

Not past due 144 561 721 214 145,496
1-30 days 251 324 34 809
31-60 days - - 8 8
61-90 days - - - -
Over 80 days - - 23 23
Gross carrying amount 144,812 1,045 279 146,136

31 December 2022

Stage 1 Stage 2 Stage 3 Total

Net investments in finance leases

Not past due 64,132 848 242 65,222
1-30 days 768 200 102 1,070
31-60 days - 64 1 65
61-90 days - - 1 1
Over 90 days - - 3 5
Gross carrying amount 64,900 1,112 351 66,363

31 December 2023

Stage 1 Stage 2 Stage 3 Total

Loans to individuals

Not past due 788,909 2,335 1,722 792,966
1-30 days 11,237 190 163 11,590
31-60 days - 2,374 110 2,484
61-90 days - 1,834 150 1,884
Over 90 days = - 13.880 13,880
Gross carrying amount 800,146 6,733 16,025 822,904
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Loans to individuals

Not past due
1-30 days

-31-60 days

61-90 days
Over S0 days

Gross carrying amount

21 December 2022

Other financial assets

Not past due
Over 90 days

Gross carrying amount

Other financial assets

Not past due
Over 80 days

Gross carrying amount

Stage 1 Stage 2 Stage 3 Total
576,132 - 1,590 577,722
9,700 - 199 9,899
- 2,084 125 2,209
- 1222 122 1,344
- — 15,322 15,322
585,832 3,306 17,358 606,496
31 December 2023
Stage 1 Stage 3 Total
1,402 - 1,402
- 171 171
1,402 171 1,573
31 December 2022
Stage 1 Stage 3 Total
2577 - 2,577
- 504 504
2,577 504 3,081

Offsetting of financial assets and liabilities

The following fables disclose information an financial assets and liabilities which are subiect to an enforceable master
offsetting agreement or similar agreements applicable to similar financial instruments, irrespective of whether these
financial instruments are set off in the balance sheet.

Similar financial instruments include repurchase agreements, agreements for borrowing and lending of securities, loans
to customers and due to customers,

The table below shows financial liabilities subject to enforceable master offsetting agreements and similar agreements
as at 31 December 2023 and 2022:

31 December 2023

31 December 2022

Total Amounis not set off in Total Amounts not set off in
amount of the statement of amount of the statement of
recognized financial position recognized financial position
Types of financial financial Cash financial Cash
assets / financial assels/ Financial  collateral Net assets/ Financial colfateraf Net
liabilities (liabilities) instrumenfs received amount _ ({liabilifies) instrumenis received armount
Repurchase
agreements,
agreements for lending
of securties or similar
agreements 70,000 (70,000} - - - - - -
Loans to customers 45,351 - {23,156) 22,205 15,780 - (6.310) 9,480
Due o customers (102,391) 23,156 - {79,235) (53,592} §,310 - (47,282)
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The geographical concenlration of the Bank's financial assets and liabilities is set out below.

2023 2022
OECD and OECD and
other foreign other foreign
Belarus Cis countries Total Belarus Cis countries Tatal

Assets
Cash and cash equivalents 718,149 4,097 145,460 867,706 469,637 26,108 15,546 511,291
Due from credit and financial

insfitutions 54,003 11,455 16,680 82,138 15,393 - 52,455 67,848
Loans o customers 2,338,280 - - 2,338,280 1,458,509 - - 1,468,509
Investment securities 88,575 :1:} - 88,663 78,811 - - 79,811
Other financial assets 1477 - - 1,477 2,653 - - 2,653

3,200,484 15,640 162,140 3,378,264 2,036,003 26,108 68,001 2,130,112

Liabilities
Due to credit institutions {101,935} - {4,898} {106,931) (55,347} {101} - (55,448)
Derivative financial lizbilities - - - - - - - -
Due o customers (2,375,260} (62,383} (24411} (2,482,054} (1,384,596} {81,750} (18,546) (1,484,892}
Debt secusifies issuad {170,668) - - {170,6686) (52,617} - - (52,617)
Allowances for ECL in

respect of loan

cornmitments and

financial guarantee

contracis (244) - - (244) {265) - - {265)
Other financial fiabilities (14,677) - - (14,677) (16,826) - - (16,828}
Lease liabilities (1,855) - - {1,955) {4,982 - - {4,982)
Subordinated debt (3.178) - (64,741} {67,919) (2,736} - (45,882) {48,618)

(2,667,915) {82,383) {94,148)  (2,844,446)  {1,517,369) (81,851} (64,428)  (1,663,648)

Net assets/{liabilities) 532,569 {66,743) 67,992 533,818 518,634 (55,743} 3,573 466,464

Liguidity risk

The Bank's liquidity management strategy provides for classifying liquid assets into those of first or second priority.
Such classification of liquid assets resuits from understanding that the Bank might be forced 1o work in extreme
conditions in the event of a shocking impact of one or more risk factors. The liquid assets of second priority are
income-generating investments which, if necessary, can be quickly transformed into cash to provide additional fiquidity.
Effectively, they represent a liquidity reserve.

The Bank owns investment securities that can be easily sold for cash in the event of an unforeseen interruption of cash
flows. The Bank also has open credit lines that it can access to meet liquidity needs. In addition, the Bank maintains a

cash deposit (obligatory reserve) with the National Bank, the amount of which depends on the fevel of customer funds
attracted.

The Bank's liquidity position is also assessed in terms of the liquidity ratios established by the National Bank of the
Repubiic of Belarus.

Regulatory 31 December
Indicator standard 2023
Liquidity coverage ratio Not less than 100% 135.9%
Net stable funding ratio Not less than 100% 129.4%

Liquidity ratios as at 31 December 2022:

Regulatory 31 December
Indicator standard 2022
Liquidity coverage ratio Not less than 100% 142.5%
Net stable funding ratio Not less than 100% 139.3%
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Analysis of financial liabilities by remaining contractual maturity

The table below shows the Bank's financial liabilities as at 31 December 2023 by maturity based on confractual
undiscounted repayment commitments except for derivative financial instruments redeemeéd by the delivery of a basic
asset which are shown by contractual maturity. Repayment liabilities, which are subject to notice, are treated as if
notice were to be given at the earliest possible date. However, the Bank expects that many customers will not request
repayment on the earliest date the Bank could be required to pay and the table does nof reflect the expected cash
flows indicated by the Bank's deposit retention history. The maturity analysis does not reflect the historical stability of
current accounis. Their repayment has histarically taken place over a longer peried than indicated in the tables above.
These balances in the tables below are included in amounts due in less than 3 months.

Less than 3to 1to Over

Financial liabilities 3 months 12 months 5 years 5 years Total
At 31 December 2023
Due to credit institutions 86,021 6,632 13,573 705 108,831
Due to customers 2,116,416 229,970 46,622 107,932 2.500,940
Debt securities issued - 142,879 34,632 - 177,511
Other financial liabilities 23,102 - - - 23,102
Lease ligbilities 508 1,909 71 - 2,488
Subardinated debt 978 3,000 15,259 79,730 98,967
Total undiscounted financial )

liabilities 2,227,025 384,390 110,157 188,367 2,909,939
At 31 December 2022
Due io credit institutions 35,731 5,331 15,444 2,198 58,704
Due to customers 1,114,405 263,305 45,468 65,625 1,488,803
Debt securities issued 2,316 34,579 18,797 - 55,692
Other financial liabilities 16,548 - - - 16,548
l.ease liabilities - 5,257 3 - 5,260
Subordinated debt 867 3117 39,467 22,325 65,776
Total undiscounted financial

liabilities 1,169,867 311,589 119,179 90,148 1,690,783

The table below shows the contractual maturity of the Bank's commitments and contingencies. Each undrawn loan
commitment is included in the time period containing the earliest date it can be drawn down. For financial guarantee
contracts, the maximum amount of the guarantee is allocated to the earliest period in which the guarantee couid be
called.

Less than 3to 1 to Over

3 months 12 months 5 years 5 years Total
At 31 December 2023 1,109,257 - - - 1,109,257
At 31 December 2022 910,346 - - - 910,346

The Bank expects that not all of the contingent liabilities or commitments will be drawn before their expiration.

The Bank's ability to repay its liabifities depends on whether if can realize an equivalent amount of assets within the
same period of time.

The maturity analysis does not reflect the historical stabiiity of current accounts, Historically, they were called by clients

during a longer period than indicated in the tables above. These balances in the tables are included in amounts due in
less than 3 months. Due fo customers include term deposits of individuals.
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Risk measurement and reporting system (continued)

Interest rate nisk

The sensitivity of net interest income is the effect of assumed changes in interest rates on net interest income for
one year, calculated based on financial assets and financial liabilities with a floating rate held as at 31 December.

The sensitivity of equity to assumed changes in interest rates as at 31 December has been calculated after taxation.

Sensitivity of net
interest income /

Increase in profit before Sensitivity of

basis points taxation equity
Currency 2023 2023 2023
BYN 15.00 (114} {85)
RUB 15.00 - -
EUR 0.25 4) (3)
usD 0.50 8 5

Sensitivity of net

interest income /
Increase in profit before Sensitivity of
basis points taxation equity
Currency 2022 2022 2G22
BYN 15.00 {1,021) (766)
RUB 15.00 915 686
EUR 0.25 (13) (10}
uspo 0.50 g 7
Sensitivity of net
interest income /
Decrease in profit before Sensitivity of
basis points taxation equity
Currency 2023 2023 2023
BYN 5.00 38 28
RUB 5.00 - -
EUR 0.25 4 3
UsDh 0.12 (N -
Sensitivity of net
interest income /
Decrease in profit before Sensitivity of
basis points taxation equity
Currency 2022 2022 2022
BYN 5.00 340 255
RUB 5.00 (305) (229)
EUR 0.25 13 10
usD 0.12 (2) (1

The following table presents the analysis of sensitivity fo the risk of changes in fair value based on changes which were
reasonably possible in respect of investment securities with fixed interest rates. The extent of the changes is
determined by management. The sensitivily analysis represents the effect of a 5% increase and a 5% decrease in
interest rates, effective at the reporting date, on the Bank’s equity assuming that the changes occur at the beginning of
the financial year, after which the rates remain unchanged throughout the reporting period, with ali other factors
considered to be unchanged.

31 December 2023 31 December 2022
Interest rate Interest rate Interest rate interest rate
+5% -5% +5% -5%
Investment securities 61 (81) (57) 57
Net effect on profit before tax 81 (81) (76) 76
Net effect on equity 61 {61) (57} 57
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Risk management (continued)

Risk measurement and reporting system (continued)

Currency risk

The Management Board and the Financial Committee ensure the maintenance of open positions in foreign currency
within the limits of the currency risk limitation standards established by the National Bank of the Republic of Belarus.

Positions are monitored on a daily basis.

The Bank’s exposure to currency risk is presented in the table below.

Other
BYN UsD EUR RUB currency Total

Financial assets

at 31 December 2023
Cash and cash equivalents 315,140 293,064 177,105 71,926 16,471 867,706
Due from credit and financial

institutions 22 414 50,018 4,452 1.817 3437 82,138
Loans to customers 1,867.819 378,478 54,178 37.365 440 2,338,280
Investment securities 1,243 68,633 18,887 - - 88,663
Other financial assets 1439 227 107 2 2 1,477
Total finandial assets 2,207,755 790,320 254,729 111,110 14,350 3,378,264
Financial Habilities

at 31 December 2023
Due to credit institutions (99,501) (562) {2,331} (3,529) {1,008) {106,931)
Due to customers (1,403,056) {708,554) {253,689} {104.273) {12.482) (2,482,054}
Debt securities issued {170,666) - - - - {170,666)
Other financial liabilities (14,754) (28) (98} 41 - (14,921}
Lease liabilities (1,628) (189) {138) - - (1,955)
Suberdinated debt = (67.219) = - - (67,919)
Total financial Ifabilities (1,689,605) (777,252) {256,256} {107,843) (13,490} (2,844,446)
Total currency position

at 31 December 2023 518,150 13,068 (1,527) 3,267 860 533,818

Qther
BYN Usph EUR RUB currency Total

Financiaf assets

at 31 December 2022
Cash and cash equivalents 277 784 107,953 89,817 25,838 9,789 511,291
Due from credit and financial

institutions 15,241 16,911 28,877 4 6,815 67,848
Loans to customers 1,018,220 345515 85,012 19,762 - 1,468,509
Invéstment securities 968 65,425 13,418 - - 79,811
Other financial assets 1,651 269 725 7 1 2,653
Total financial assets 1,313,864 536,073 217,849 45,711 16,615 2,130,112
Financial liabilities

-at 31 December 2022
Due to credit institutions {40,737 {301) {14,394} (16) - {55,448)
Due to customers {753,999) (466,009) (214 685) {45,450) (4.749)  {1,484,842)
Debt securities issued {50,319} {1.665) (633) ~ - {52,617)
Other financial liabilities {14,244) (3,431) (1,443) 43} {2.647} {21,808)
Lease liabilities {4.,959) - {23) - - {4,982)
Subordinated debt (1.073) (47 548) - - - (48,618)
Total financial liabilities (865,331) {518,951) (231,178) (45,509) (7,396) {1,668,365)
T?flsf e e oag, 448,533 17,122 {13,329) 202 9,219 461,747
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Risk management (continued)

Risk measurement and reporting system {continued)

The tables below indicate the currencies in which the Bank has significant financial assets and liabilities and significant
forecast cash flows as at 31 December. The analysis performed represents the calculation of the effect of a possible
movement in currency rates against the Belarusian ruble on profit before tax {due to monetary assets and liabifities
whose the fair value is sensitive to currency rate changes). All other variables are heid constant. The effect on equity
does not differ from the effect on profit before tax. Negative amounts in the table reflect a net potential decrease in the
statement of comprehensive income or equity, while positive amounts reflect a net potential increase.

High possible
change in currency  Effect on profit Effect on-equity
rate before tax after tax
Currency 2023 2023 2023
uspb +30% 3,920 2,940
EUR +30% (458) {344)
RUB +20% 653 490
Low possible
change in currency  Effect on profit Effect on equity
rate before tax after tax
Currency 2023 2023 2023
usp -10% (1,307} (980}
EUR -10% 153 115
RUB -20% (653) (490
High possible
change in currency  Effect on profit Effect on equity
rate before tax after tax
Currency 2022 2022 2022
ush +25% 4,281 3,210
EUR +25% (3,327) {(2.495)
RUB +25% 51 38
Low possible
change in currency Effect on profit Effect on equity
rate before tax after tax
Currency 2022 2022 2022
usD -10% {1,712) (1,284)
EUR -10% 1,331 998
RUB -10% (51) (38)

Prepayment risk

Prepayment risk is the risk that the Bank will incur a financial loss because its customers and counterparties repay or
request repayment earlier or later than expected, for example, on fixed rate loans when interest rates fall.

Operational risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When controls fail
to perform, operational risks can cause damage to reputation, have legal implications, or lead to financial loss. The
Bank cannot expect to eliminate all operational risks, but its control framework, monitoring and responding to potential
risks are effective tools to manage them. The operational risk management system provides for effective segregation of
duties, access rights, authorization and reconciliation procedures, staff education and assessment processes, inciuding
internal audit.
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Fair value measurement
Fair value measurement procedures

The Bank's management determines the policies and procedures both for recurring fair value measurerment of
unquoted debt securities and unquoted derivative financial instruments, investment properly and office buildings and
for non-recurring measurement of, for example, assets held for sale.

At each reporting date, management analyzes movemenits in the values of assets which are required to be remeasured
or reassessed as per the Bank’s accounting policies. For the purpose of such an analysis, management reviews key
input data used in the previous measurement by comparing information in the estimates with contracts and other
relevant documents. Management, together with the Bank’s external appraisers, also compares each change in the fair
value of each asset with relevant external sources o determine whether the change is reasonable. On a periodic basis,
management and the Bank's external appraisers present the resuits to the Bank’s Audit Committee and independent
auditors. This includes a discussion of the major assumptions used in the appraisal.

Fair value hierarchy

For the purpose of fair value disclosures, the Bank has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy.

Fair value measurement using

Quoted Significant Significant
prices in active observable unobservable
markets inputs inputs
At 31 December 2023 Level 1 Level 2 Level 3 Total
Assets measured at fair value
Debt investment securities - - 49,088 49,088
Equity investment securities - - 1,243 1,243
Property and equipment — office buildings = - 20477 29,477
Assets for which fair value is disclosed
Cash and cash equivalents 233,995 833,711 - 867,706
Due from credit and financial institutions - 82,138 - 82,138
Loans to customers - - 2,245,687 2,245,687
Finance leases - - 142,849 142,849
tnvestment securities at amortized cost - - 36,475 36,475
Liabilities for which fair value is disclosed _
Due o credit institutions - 106,931 - 106,931
Due to customers - 1,168,408 1,314,788 2,481,196
Debt securities issued - - 171.619 171,019
Subordinated debt - - 53,088 53,088
Fair value measurement using
Quoted Significant Significant
prices in active observable unobservable
markets inputs inputs
At 31 December 2022 Level 1 Level 2 Level 3 Total
Assets measured at fair value
Derivative financial assets ) - - - -
Debt investment securities - - 49,947 49,947
Equity investment securities - - 968 968
Property and equipment — office buildings - - 24,635 24,635
Assets for which fair value is disclosed
Cash and cash equivalents 195,015 316,276 - 511,291
Due from credit and financial institutions - 67,848 - 67,848
Loans to customers - - 1,640,194 1,540,194
Finance leases - - 64,322 64,322
Investment securities at amortized cost - 27,839 - 27,839
Liahilities measured at fair value
Derivative financial instruments - - - -
Liabilities for which fair value is disclosed
Due to credit institutions — 55,448 - 55,448
Due to customers - 742777 749,606 1,492,383
Debt securities issued - - 50,490 50,430
Subordinated debt - - 34,020 34,020
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Fair value measurement (continued)
Movements in Level 3 financial instruments measured at fair value

The following table presents a reconciliation of the opening and closing balances of Level 3 assets measured at fair
value as at the end of 2023.

Total gains/
Tofal gains/  (losses)
{losses) recognized

At recognized in other At
31 December in profit or comprehen- Safes/ 31 December
2022 foss sive income Acquisitions disposals Transfers 2023

Financial assets

Investment securities 50,915 7.404 704 6,187 {14,879) - 50,331
Non-financial assets _

Bu"dings and structures 24635 810 2,825 1 el 1,106 20,477
Total Level 3 assets 75,550 8,214 3,629 6,188 {14,879) 1,108 79,808

The following table presents a reconciliation of the opening and closing balances of Level 3 assets measured at fair
value as at the end of 2022.

Totaf gains/
Total gains/  (losses}
{losses) recognized

At recognized in other At
31 December in profitor comprehen- Sales/ 31 December
2021 foss sive income Acquisitions disposals Transfers 2022

Financial assets

Investment securities 22,297 {4,458) {457) 65,816 {32,285) - 50,915
Non-financial assets

Buildings and structures 26,937 (1,648) - 108 3 {¥59) 24,635
Total Level 3 assets 49,234 {6,104) (457} 65,924 {32,288} {758) 75,'550

Gains on financial instrumentis included in the statement of comprehensive income are recognized in the line Net gains
from foreign currencies.

Gains or losses on financial instruments included in profit or loss for the year comprise:

2023 2022
Realized Unrealized Realized Unrealized
gains/{losses) gains/(losses} Total gains/(losses) gains/{losses) Total
Tatal gains or losses recorded in profit
or lass for the period 63 74 837 122 (1,547} (1,425)

The following table shows quantitative information about significant unobservable inputs used in the fair value
measurement categorized within Level 3 of the fair value hierarchy.

Range
(weighted
Carrying Unobservable  average
At 31 December 2023 amount Valuation model inputs value)
Investment securities at fair 50,331 Method of discounting on the basis of Discount rate 2.5-4 5%
value through other observable market rates, which are
comprehensive income adjusted for unobservable values
Buildings and structures 29477  The appraiser determined fair value using Discount for sale Not
income and market approaches (methods applicable

for calculating market value in use: yield
capitalization method, compensation
adjustments method})
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Fair value measurement (continued}
Fair value of financial assets and liabilities not measured at fair value
Set out below is a comparison, by class, of the carrying amounts and fair values of the Bank's financial instruments that

are not measured at fair value in the statement of financial position. The table does not include the fair values of non-
financial assets and non-financial liabilities.

Carrying Unrecognized  Carrying Unrecognized
amount Fair value gain/(foss}) amount Fair value gain/(loss)
2023 2023 2023 2022 2022 2022
Financial assets
Cash and cash equivalents 867,706 867,706 - 511,291 511,201 -
Due from credit and financial
institutions 82,138 82,138 - 67,848 B57.848 -
Loans to customers 2,338,280 2,388,536 (50,256} 1,468,509 1,604,516 (136,007}
Investment securities at amortized
cost 38,332 36,475 1,857 28,896 27,839 1,057
Other financial assets 8,437 8,437 - 9,613 9613 -
Financial liabilities
Due to credit institutions 106,931 106,931 - 55,448 55,448 -
Due to customers 2,482,054 2,481,196 (858) 1,484,892 1,492,383 7,491
Debt securities issued 170,666 171,019 353 52,617 50,490 (2,127
Othar borrowirigs - - - - - -
Other financial fiabilities 22,870 22,870 - 26,021 26,021 -
Subordinated debt 67,919 53,088 (14,831} 48,618 34,020 {14,598)

Valuation methodologies and assumptions

The following describes the methodologies and assumptions used to determine fair values for those financiai
instruments, which are already recorded at fair value in these consolidated financial statements.

Securities at fair value through other comprehensive income

Securities at fair value through other comprehensive income valued using a valuation methodology or pricing model
primarily consist of debt securities. These models include fair value measurements by discounting future cash flows
using rates which sometimes only incorporate dala chservable in the market and at other times use observable and
non-observable data. Non-observable inputs include assumptions regarding the future financial performance of the
investee and its risk profile, economic assumptions regarding the industry and geographical jurisdiction in which the
investee operates, .and other adjustments to the discount rate.

The following describes the methodologies and assumptions used to determine fair values for those financial
instruments which are not already recorded at fair value in the financial statements.

Assets for which fair value approximates carrying amount

For financial assets and financial liabilities that are liquid or have a short-ferm maturity (less than 3 months), it is
assumed that their fair value approximates their carrying amount. This assumption is also applied to demand deposits
and savings accounts without specific maturity.

Fixed and variable rate financial instruments

Fair values of unguoted debt instruments are estimated by discounting future cash flows using rates currently available
for debt on similar terms, credit risk and remaining maturities. For these purposes, the amortized cost is restated at the

effective interest rate, which is equal to the weighted average rate for instruments opened in the last reporling month of
the reporting period. The fair value of such financial instruments is-disclosed at Level 3.
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Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities according to when they are expected to be recovered or
settled, See Note 24 Risk management for the Bank's contractual undiscounted repayment obligations:

Total Total
2023 2022
Within More than Within More than
one year one year Total one year one year Total

Cash and cash equivaients 867,706 - 867,706 511,291 - 511,291
Due from credit and financial

institutions 21,576 60,562 82,138 39,147 28,71 67,848
Derivative financial assets - - - - - -
Loans to customers 1,224,913 1,113,367 2,338,280 803,563 664,946 1,468,509
Investment securities 29,768 58,895 88,663 13,144 66,667 79,811
Property, plant and equipment

and right-of-use assets 3,096 45,374 48,470 5,445 39,237 44,682
intangible assets 45,035 45,035 - 36,050 36,050
Other assets 4,090 36,363 40,453 19,332 820 20,152
Total 2,151,149 1,359,596 3,510,745 1,391,922 836,421 2,228,343
Due to credit institutions 92,653 14,278 106,931 38,756 15,692 55,448
Derivative financial liabilities - - - — - s
Due to customers 1,408,534 1,075,520 2,482,054 777,289 707,603 1,484,892
Debt securities issued 140,449 30,217 170,666 35,414 17,203 52,617
Current income tax liabilities 2,306 - 2,306 3,341 - 3,31
Defarred income tax liabilities - 27,276 27,276 - 22,785 22,785
QOther liabilities 44 098 306 44,404 41,489 301 41,790
Subordinated debt - 67,919 67,919 1,074 47 544 48,618
Total 1,686,040 1,215,516 2,901,556 898,363 811,128 1,709,491
Net position 465,109 144,080 609,189 493,559 25,293 518,852

Overdue loans to customers in the amount of BYN 6 834 thousand as at 31 December 2023 (31 December 2022:
BYN 6,687 thousand) were incfuded in loans to customers with a maturity of more than one year.

The Bank’'s management beligves that in case the Bank has to early repay amounts due to customers, it will be able to
dispose of its liquid assets to make the necessary payments. The Bank's management also believes that if the
financing from its courterparty banks decreases, the Bank will get support from the shareholders through an increase in
the amount of credit facilities fo support liquidity. The Bank also has access te the regulator’s instruments that are
always in place to regulate liquidity.

For the below categories of financial assets and financial liahilities, expected maturities differ from contractual
maturities.

Due to customers — the Bank's fiquidity management includes an assessment of the minimum required balance on
current (settlement} customer accounts, that is, the funds attracted in an amount that takes into account stable
relationships with customers, which are determined using statistical methods applied fo historical data on fluctuations in
customer account balances for at least 30 days prior fo the date of analysis. Due to this, liabilities to repay amounts due
to customers maturing within over one year mostly comprise semi-fixed balances of amounts due to customers.

Related party transactions

in accordance with |AS 24 Relafed Parly Disclosures, the Bank treats parties as related when the parties are able ic
control or significantly influence the Bank’s operating and financial dacisions (shareholders, entities under shareholders’
common control, key management personnel). In considering each possible related party relationship, attention is
directed fo the substance of the relationship, not merely the iegat form.

Related parties may enter into transactions which unrelated parties might not, and transactions between related parties
may not be effected on the same terms, conditions and amounts as transactions between unrelated parties. The Bank
does not perform transactions with related parties on preferential ferms.

The Bank enters into banking transactions with related parties including but not limited to lending, deposit taking, cash
setflement, foreign exchange, providing guarantees, as well as securities and derivative transactions.
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Related party transactions (continued)

QOutstanding balances with related parties are as follows;

l.oans to customers at 1 January
Issued during the vear

Repaid during the year

Revaluation of currency items

Other movements

Loans to customers at 31 December

Allowance for expected credit losses
Loans to customers less allowance
for expected credit losses

Term deposits at 1 January
Attracted during the year
Repaid during the year
Revaluation

Other movements

Term deposits at 31 December

Current customer accounts at 31 December

Loans fo customers at 1 January
Issued during the year

Repaid during the year

Revaluation of currency items

Other movements

Loans to customers at 31 December

Allowance for expected credit losses
Loans to customers less allowance
for expected credit losses

Term deposits at 1 January
Attracted during the year
Repaid during the year
Revaluation

Other movements

Term deposits at 31 December

Current customer accounts at 31 December

Entities under Key Other
common management related
shareholders control personnel parties
18,747 184 105
45,364 1,435 212
(48,253) (1,244) (207)
1,614 - -
1 3 (6)
17,472 378 104
(180) (3) (1)
17,282 375 103
416 1,978 226
30,022 2,025 553
(29,416} (2,053) {430)
400 290 -
- (12 @)
1,422 2,228 341
4,756 4,026 344
Entities under Key Other
common management related
sharecholders control personnel parties
11,847 60 106
7,593 1,252 282
(1,434) (1,144) (279)
741 - -
- 16 4)
18,747 184 105
{100} {2) (1
18,647 182 104
269 1,781 52
25617 5377 362
(25,415) B1D (219)
(55) (562} -
- (7} 31
416 1,978 226
1,444 1,887 308
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Related party transactions (continued})

Subordinated debt at 1 January 2023
Accrued during the year

Repaid during the year

Subordinated loans issued

Revaluation

Other movements

Subordinated debt at 31 January 2023

Loan commifments at 31 December
Other liabilities — accrual of provision for
unused vacations

Subordinated debt at 1 January 2022
Accrued during the year

Repaid during the year

Subordinated loans issued

Revaluation

Other movements

Subordinated debt at 31 January 2022

Loan commitments at 31 December
Other liabilities — accrual of provision for
unused vacations

Total
2023
Entities under Key Other
Controlling common management related
shareholders control personnel parties
45,882 - - -
3,125 - - —
(4,300) - - -
13,148 - - -
6,785 - - -
102 - - -
64,742 - - —
- - 386 62
- - 1,032 -
Total
2022
Entities under Key Other
Controlling conyumon management refated
shareholders controf persorninel parties
29,945 - - —
2,059 - - -
{2,059) - - _
12,966 - - -
2,859 - - -
113 - - -
45,882 - - _
- - 415 62
- - 993 -

In 2023, the weighted average contract rate for loans to related parties was 12.78% (2022: 8.64%). The loans are
mostly represented by long-term non-revelving credit lines, mainly denominated in foreign currency. In 2023, the
weighted average contract rate for deposits was 3.99% (2022: 3.79%). During the reporting pericd, the Bank mainly
aftracted shori-term deposits, commonly denominated in foreign currency.
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Related party transactions {continued)

Income and expense from related party transactions are as follows:

Interest income on loans to customers

Interest expense on subordinated debt.
Interest expense on amounts due to customers
Change in loss allowance

Fee and commission income

Income from dealing in foreign currencies
Personnel expenses

interest income on loans to customers

Interest expense on subordinated debt

Interest expense on amounts due to customers
Change in loss allowance

Fee and commission income

Income from dealing in foreign currencies
Personnel expenses

Compensation to key management personnel comprises:

Salaries and other short-term employee benefits

Social security contributions

Total key management personnel compensation

Information on remuneration to Supervisory Board members is disclosed in Note 23.

Capital adequacy

Total
2023
Entities under Key Other
Controlling common management related
shareholders control personnel parties
- 1,886 38 16
(3,254) - - -
(33) (€2) {20) {4)
- (80) (1) -
- 7 5 8
54 32 - -
- - 12,598 -
Total
2022
Entities under Key Other
Controlling common management related
shareholders control personnel parties
- 1,112 19 17
(2,439) - - -
{(48) (38} {22} 21
- 22} 2 -
- 9 5 5
1 2 - -
- - 10,376 -
Total Total
2023 2022
10,573 8.629
2,025 1,747
12,598 10,376

The Bank maintains an actively managed capital base to cover risks inherent in its business. The adequacy of the-
Bank's capital is monitored using, among other methods, the rafios established by the 1988 Basel Capital Accord and
the ratios established by the National Bank in supervising the Bank.

As at 31 December 2023 and 2022, the Bank fully complied with all externally imposed capital requirements.

The primary objectives of the Bank's capital management are to ensure that the Bank complies with externally imposed
capital requirements and that the Bank maintains strong credit ratings and healthy capital ratios in order to support ifs

business and to maximize the Bank’s vaiue.

The Bank manages its capital structure and makes adjustments to it in the light of changes in economic conditions and
the risk characteristics of its activities. In order to maintain or adjust the capital structure, the Bank may adjust the

amount of dividend payment to the shareholders, return capital to the shareholders or issue equily securities. No changes
were made in the objectives, policies and processes from the previous years.
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Capital adequacy {continued)
Capital adequacy ratio established by the National Bank of the Republic of Belarus

According to the requirements of ithe National Bank of the Republic of Belarus, the capital adequacy ratio of the Bank,
taking into account the conservation buffer, should be maintained at a level notlower than 12.50% of the amount of
risk-weighted assets, which are calculated in accordance with the requirements of the legistation of the Republic of
Belarus. In caiculating the secure functioning ratios as at 31 December 2023, the Bank did not apply countercyclical
measures in accordance with Resolution No. 451 of the Board of the National Bank of the Republic of Belarus dated

1 December 2022, On Ceriain Issues related lo Regulation of Operations of Banks, Non-Bank Credit and Financial
institutions and Joint-Stock Company Development Bank of the Republic of Belarus in 2023, which affect the secure
functioning ratios (regulatory capital adequacy ratios, liquidity ratios, etc.). As at. 31 December 2023 and 2022, the
Bank's capital adequacy ratio calculated on the basis of the above requirements was as follows:

Total Tatal

2023 2022
Tier 1 capital 344,943 308,835
Tier 2 capital 203,603 148,855
Risk-weighted assets 3,242,558 2,689,071
Capital adequacy ratio 16.92% 17.02%

Capital adequacy ratio under the 1988 Basel Capital Accord

As at 31 December 2023 and 2022, the Bank’s capital adequacy ratic cormputed in accordance with the 1988 Basei
Capital Accord using a standardized approach, with subsequent amendments including the amendment to incorporate
market risks was as follows:

Total Total

2023 2022
Tier 1 capital 589,035 480,848
including
Statutory fund 110,426 110,426
Retained earnings 494 887 407,440
Investments in equity securities (1,243) (968)
Intangible assets {45,035) (36,050)
Tier 2 capital 65,759 47,481
including
Subordinated debt, included in the calculation of capital 61,883 46,475
Investment securities revaluation reserve 1,643 947
Property and equipment revaluation reserve 2,233 39
Total equity 624,794 528,309
Risk-weighted assets 3,123,715 2,018,480
Tier 1 capital adequacy ratio 17.90% 23.82%
Total capital adequacy ratio 20.00% 26.17%

The capital adequacy ratto under provisions of the Basel Commiitee is computed based on IFRS financial statements.
The difference in the amounts of risk-weighted assets that are used in the calculation of capital adequacy under the

requirements of the National Bank of the Republic of Belarus and provisions of the Basel Capital Accord arises as a
result of adjustments to financial statements due to differences in accounting policies.
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Changes in liabilities arising from financing activities

A reconciliation of changes in liabilities and cash flows from financing activities is provided below.

Non-
monetary
changes Other movements
Changes in
31 December exchange Interest interest 31 December
2022 Additions Redemption rates paid acerued 2023
Debt securities issued 52617 545,656 {432,740) 283 {1,405} 6,245 170,666
Other borrowings - - - - - - -
Subordinated debt 48,618 13,148 (1,000} 7,226 {3,428) 3,355 67,919
Total 101,235 558,804 (433,740) 7,519 (4,833) 9,600 238,585
Non-
monetary
changes Other movemenis
Changes in
31 December exchange Interest interest 37 December
2021 Additions _ Redemption rates paid accrued 2022

Debt securities issued 58,117 198,105 {203.016) {699) (6,308) 6418 52,617
Other borrowings - - - - {3 3 -
Subordinated debt 32,4 12,965 - 3,047 (2,324} 2,439 48,618
Total 90,608 211,070 {203,016) 2,348 {8,635) 8,860 101,235

Movements in liabilities and cash flows from lease liabilities are disclosed in Note 12.

Subsequent events

As at the date of these annual financial statements, there were no subsequent events,
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